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Report of Independent Accountants  

on the Limited Review 
 

 

To the Board of Directors and Stockholders 

Marcopolo S.A. and its subsidiaries 

Caxias do Sul - RS 

 

 

 

 

1 We have reviewed the accounting information included in the Quarterly Information (ITR) of 

Marcopolo S.A. (the ñCompanyò) and its subsidiaries (Parent Company and Consolidated) for 

the quarter ended June 30, 2010, comprising the balance sheet and the statements of 

income, of comprehensive income, of changes in stockholdersô equity and of cash flows, 

explanatory notes and the performance report. This Quarterly Information is the responsibility 

of the Companyôs management. 

 

2 Our review was carried out in accordance with specific standards established by the Institute 

of Independent Auditors of Brazil (IBRACON), in conjunction with the Federal Accounting 

Council (CFC), and mainly comprised: (a) inquiries of and discussions with management 

responsible for the accounting, financial and operating areas of the Company with regard to 

the main criteria adopted for the preparation of the Quarterly Information; and (b) a review of 

information and of subsequent events which have, or could have, significant effects on the 

financial position and operations of the Company and its subsidiaries. 

 

3 Based on our limited review, we are not aware of any material modifications that should be 

made to the Quarterly Information of the Parent Company referred to above, in order that it be 

stated in accordance with the accounting standard CPC 21, Interim Financial Reporting, of 

the Brazilian Accounting Pronouncements Committee (CPC), applicable to the preparation of 

the Quarterly Information, consistent with the standards issued by the Brazilian Securities 

Commission (CVM). 

 



Marcopolo S.A. and Subsidiaries 
 
 

3 
MARCO610FC.DOCX 

 

4 Also, based on our limited review, we are not aware of any material modifications that should 

be made to the Consolidated Quarterly Information, referred to above, in order that it be 

stated in accordance with International Accounting Standard (IAS) 34, Interim Financial 

Reporting, of the International Accounting Standards Board (IASB), applicable to the 

preparation of the Quarterly Information, consistent with the standards issued by the CVM. 

 

5 As mentioned in Note 2, the CVM has approved several Pronouncements, Interpretations and 

Technical Guidance issued by the Brazilian Accounting Pronouncements Committee (CPC) to 

be effective as from 2010, which altered the accounting practices adopted in Brazil. These 

alterations were adopted and disclosed by the Company when preparing the Quarterly 

Information of the Parent Company for the quarter ended June 30, 2010, and no significant 

adjustments were identified that should be made to the Quarterly Information at that date and 

to the same period of the prior year. Similarly, as mentioned in Note 2.2, and as permitted by 

CVM Instruction No. 457/07, which deals with the preparation and disclosure of consolidated 

financial statements based on International Financial Reporting Standards (IFRS) for the 

fiscal year 2010, the Company is presenting its Consolidated Quarterly Information in 

accordance with IFRS, applicable to interim financial statements. 

 

Caxias do Sul, August 9, 2010 

 

 

 

PricewaterhouseCoopers 

Auditores Independentes 

CRC 2SP000160/O-5 "F" RS 

 

 

 

Estela Maris Vieira de Souza 

Contador CRC 1RS046957/O-3 
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(A free translation of the original in Portuguese) 

FEDERAL GOVERNMENT SERVICE 

BRAZILIAN SECURITIES COMMISSION (CVM) 

QUARTERLY INFORMATION (ITR)  

COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES 

 

 

Unaudited 
 

IFRS 

June 30, 2010 

   

REGISTRATION WITH THE CVM DOES NOT IMPLY ANY ANALYSIS OF THE COMPANY. COMPANY MANAGEMENT IS RESPONSIBLE FOR THE 

ACCURACY OF THE INFORMATION PROVIDED. 

 

01.01 - IDENTIFICATION 

 

1 - CVM CODE 2 - COMPANY NAME 3 - Federal Corporate Taxpayers' Registration Number (CNPJ) 

00845-1 MARCOPOLO S.A. 88.611.835/0001-29 

4 - State Registration Number ï NIRE 

43 3 0000723 5 

 

01.02 - HEAD OFFICE 

 

 

1 ï ADDRESS 2 - SUBURB OR DISTRICT 

Av. Marcopolo, 280 Planalto 

3 - POSTAL CODE 4 - MUNICIPALITY 5 - STATE 

95086-200 Caxias do Sul RS 

6 - AREA CODE 7 ï TELEPHONE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEX 

54 2101-4000 2101-4000 2101-4000  

11 - AREA CODE 12 ï FAX 13 -FAX 14 -FAX  

54 2101-4010 2101-4010 2101-4010  

15 - E-MAIL 

marcopolo.com.br  

 

01.03 - INVESTOR RELATIONS OFFICER (Company Mail Address) 

 

1 ï NAME 

Carlos Zignani 

2 ï ADDRESS 3 - SUBURB OR DISTRICT 

Av. Marcopolo, 280 Planalto 

4 - POSTAL CODE 5 - MUNICIPALITY 6 - STATE 

95086-200 Caxias do Sul RS 

7 - AREA CODE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEPHONE 11 - TELEX 

54 2101-4115 2101-4115 2101-4115  

12 - AREA CODE 13 - FAX 14 - FAX 15 - FAX  

54 2101-4010 2101-4020 2101-4020  

16 - E-MAIL 

zignani@marcopolo.com.br 
 

01.04 -GENERAL INFORMATION/INDEPENDENT ACCOUNTANT 

 

CURRENT YEAR CURRENT QUARTER PRIOR QUARTER 

1-BEGINNING 2-END 3-QUARTER 4-BEGINNING 5-END 6-QUARTER 7-BEGINNING 8-END 

1/1/2010 12/31/2010 2 4/1/2010 6/30/2010 4 10/1/2009 12/31/2009 

9 - INDEPENDENT ACCOUNTANT 

PricewaterhouseCoopers Auditores Independentes 

10 - CVM CODE 

00287-9 

11 - PARTNER RESPONSIBLE 

 

Estela Maris Vieira de Souza 

12 - INDIVIDUAL TAXPAYERS' REGISTRATION NUMBER OF 

THE PARTNER RESPONSIBLE  

430.340.800-00 
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(A free translation of the original in Portuguese)  Unaudited 
FEDERAL GOVERNMENT SERVICE  
BRAZILIAN SECURITIES COMMISSION (CVM) IFRS 
QUARTERLY INFORMATION (ITR)  June 30, 2010 
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES  

 

01.01 - IDENTIFICATION 

 

1 - CVM CODE 2 - COMPANY NAME 3 - Federal Corporate Taxpayers' Registration 

Number (CNPJ) 

00845-1 MARCOPOLO S.A. 88.611.835/0001-29 

 

01.05 - CAPITAL COMPOSITION 

 

Number of shares Current Quarter Prior quarter Same quarter in prior year 

(Thousands) 6/30/2010 12/31/2009 6/30/2009 

Paid-up capital 

1 - Common 85,406 85,406 85,406 

2 - Preferred 138,819 138,819 138,819 

3 - Total 224,225 224,225 224,225 

Treasury Stock 

4 - Common 0 0 0 

5 - Preferred 193 555 555 

6 - Total 193 555 555 

 

01.06 - CHARACTERISTICS OF THE COMPANY 

 

1 - TYPE OF COMPANY 

Commercial, Industrial and Other 

2 - SITUATION 

Operating 

3 - NATURE OF OWNERSHIP 

Local Private 

4 -ACTIVITY CODE 

1070 - Machinery, Equipment, Vehicles and Parts 

5 - MAIN ACTIVITY 

Motor vehicle bodies 

6 - TYPE OF CONSOLIDATION  

 

7 - TYPE OF REPORT OF THE INDEPENDENT ACCOUNTANT 

Without exceptions 

 

01.07 - COMPANIES EXCLUDED FROM THE CONSOLIDATED FINANCIAL STATEMENTS 

 

1 - ITEM 2 - CNPJ 3 - NAME 

 

01.08 - DIVIDENDS APPROVED AND/OR PAID DURING AND AFTER THE QUARTER 

 
1 - ITEM 2 - EVENT 3 - DATE APPROVED 4 - AMOUNT 5 - DATE OF PAYMENT 6 - TYPE OF 

SHARE 

7 - AMOUNT PER SHARE 

01 RCA 3/19/2010 Interest on own Capital 6/30/2010 ON 0.0500000000 

02 RCA 3/19/2010 Interest on own Capital 6/30/2010 PN 0.0500000000 

03 RCA 6/17/2010 Interest on own Capital 9/30/2010 ON 0.0500000000 

04 RCA 6/17/2010 Interest on own Capital 9/30/2010 PN 0.0500000000 

 
RCA - Board of Directorsô Meeting
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FEDERAL GOVERNMENT SERVICE 

BRAZILIAN SECURITIES COMMISSION (CVM) 

QUARTERLY INFORMATION (ITR)  

COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES 

Unaudited 

 

IFRS 

June 30, 2010 

   

   

01.01 - IDENTIFICATION   

   

1 - CVM CODE 2 - COMPANY NAME 3 - Federal Corporate Taxpayers' Registration Number 

(CNPJ) 

00845-1 MARCOPOLO S.A. 88.611.835/0001-29 

   

01.09 - SUBSCRIBED CAPITAL AND ALTERATIONS IN THE CURRENT YEAR  

   

1 - ITEM 2 - DATE OF 

ALTERATION 

3 - CAPITAL  4 - AMOUNT OF THE 

ALTERATION  

5 -NATURE OF 

ALTERATION 

7 - NUMBER OF SHARES 

ISSUED  

8 - SHARE PRICE ON ISSUE 

DATE 

  (IN THOUSANDS OF REAIS) (IN THOUSANDS OF REAIS)  (THOUSANDS) (IN REAIS) 

       

   

01.10 - INVESTOR RELATIONS OFFICER  

   

1 - DATE 2 - SIGNATURE 

8/9/2010  
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01  -  IDENTIFICATION 
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00845-1 MARCOPOLO S.A. 88.611.835/0001-29 

 

08.01 - Consolidated Balance Sheet - Assets (R$ thousand) 
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1 - Code 2 - Description 3 - 6/30/2010 4 - 12/31/2009 

1 Total assets 2,632,341 2,474,894 

1.01 Current assets 1,739,538 1,616,363 

1.01.01 Cash and cash equivalents 562,468 498,972 

1.01.01.01 Cash and banks 64,829 86,538 

1.01.01.02 Marketable securities with immediate liquidity 497,639 412,434 

1.01.02 Receivables 742,691 701,260 

1.01.02.01 Customers 742,691 701,260 

1.01.02.01.01 Interbank accounts 210,285 204,125 

1.01.02.01.02 Trade accounts receivable 586,116 547,774 

1.01.02.01.03 Allowance for doubtful accounts (53,710) (50,639) 

1.01.02.02 Sundry receivables 0 0 

1.01.03 Inventories 247,382 237,403 

01.01.03.01 Finished products 49,977 52,413 

01.01.03.02 Work in process 33,621 32,818 

01.01.03.03 Raw and auxiliary materials 150,876 148,751 

01.01.03.04 Advances to suppliers and others 12,908 3,421 

01.01.04 Other 186,997 178,728 

01.01.04.01 Financial assets at fair value and derivative financial instruments 15,873 37,438 

01.01.04.02 Taxes and contributions recoverable 126,976 93,228 

01.01.04.03 Deferred taxes and contributions 0 0 

01.01.04.04 Advances to employees 7,453 2,379 

01.01.04.05 Funds used for expenses 930 981 

01.01.04.06 Dividends receivable 991 3,137 

1.01.04.07 Other accounts receivable 34,774 41,565 

1.02 Non-current assets 892,803 858,531 

1.02.01 Long-term receivables 496,612 484,252 

1.02.01.01 Sundry receivables 0 0 

1.02.01.02 Related parties 0 102 

1.02.01.02.01 Associated and similar companies 0 102 

1.02.01.02.02 Subsidiaries 0 0 

1.02.01.01.03 Other related parties 0 0 

1.02.01.03 Other 496,612 484,150 

1.02.01.03.01 Interbank accounts 421,025 411,069 

1.02.01.03.02 Trade accounts receivable 1,325 1,217 

1.02.01.03.03 Allowance for doubtful accounts (12,242) (13,343) 

1.02.01.03.05 Taxes and contributions recoverable 3,125 2,243 

1.02.01.03.06 Deferred taxes and contributions 61,684 54,956 

1.02.01.03.07 Judicial deposits 13,737 13,618 

1.02.01.03.08 Other accounts receivable 7,958 14,390 

1.02.02 Permanent assets 396,191 374,279 

1.02.02.01 Investments 20,285 20,114 

1.02.02.01.01 Interest in associated and similar companies 20,285 19,187 

1.02.02.01.02 Interest in subsidiary companies 0 0 

1.02.02.01.03 Other investments 0 927 

1.02.02.02 Property, plant and equipment 300,199 282,278 

1.02.02.02.01 Property, plant and equipment 520,845 491,939 

1.02.02.02.02 Accumulated depreciation (220,646) (209,661) 

1.02.02.03 Intangible assets 75,707 71,887 

1.02.02.03.01 Intangible assets 103,012 95,064 

1.02.02.03.02 Accumulated amortization (27,305) (23,177) 
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1 - Code 2 ï Description 3 - 6/30/2010 4 - 12/31/2009 

2 Total liabilities and stockholders' equity 2,632,341 2,474,894 

2.01 Current liabilities 859,508 841,980 

2.01.01 Loans and financing 273,648 379,804 

2.01.01.01 Loans and financing 123,475 230,524 

2.01.01.02 Funds raised in the open market 149,695 142,374 

2.01.01.03 Derivative financial instruments 478 6,906 

2.01.02 Debentures 0 0 

2.01.03 Suppliers 264,414 204,920 

2.01.04 Taxes, charges and contributions 31,938 41,303 

2.01.05 Dividends payable 813 29,858 

2.01.06 Provisions 146,573 41,958 

2.01.06.01 Income tax 46,840 0 

2.01.06.02 Social contribution 14,814 0 

2.01.06.03 13
th
 month salary 15,681 0 

2.01.06.04 Vacation pay 32,310 21,293 

2.01.06.05 Employeesô profit sharing 36,928 20,665 

2.01.07 Debts with related parties 0 90 

2.01.08 Other 142,122 144,047 

2.01.08.01 Salaries and wages 14,058 15,050 

2.01.08.02 Advances from customers 24,184 19,573 

2.01.08.03 Commissioned representatives 19,548 20,330 

2.01.08.04 Management profit sharing 4,266 7,552 

2.01.08.05 Services to be billed 0 0 

2.01.08.06 Creditors under contracts 0 0 

2.01.08.07 Other accounts payable 69,966 67,824 

2.01.08.08 Interest on capital 10,100 13,718 

2.02 Non-current liabilities 899,670 894,241 

2.02.01 Long-term liabilities 899,670 894,241 

2.02.01.01 Loans and financing 878,011 866,156 

2.02.01.01.01 Loans and financing 488,564 494,037 

2.02.01.01.02 Funds raised in the open market 389,447 372,119 

2.02.01.02 Debentures 0 0 

2.02.01.03 Provisions 0 0 

2.02.01.04 Debts with related parties 0 0 

2.02.01.05 Advances for future capital increase 0 0 

2.02.01.06 Other 21,659 28,085 

2.02.01.06.01 Suppliers 51 0 

2.02.01.06.02 Taxes, charges and contributions 7,963 0 

2.02.01.06.03 Employee benefits 0 0 

2.02.01.06.04 Provision for contingencies 12,877 27,149 

2.02.01.06.05 Other accounts payable 768 936 

2.03 Deferred income 0 0 

2.04 Minority interest 8,362 8,815 

2.05 Stockholders' equity 864,801 729,858 

2.05.01 Paid-up capital 450,000 450,000 

2.05.02 Capital reserves (102) (806) 

2.05.02.01 Investment subsidies 688 688 

2.05.02.02 Gain on treasury stock sales (790) (1,494) 

2.05.03 Revaluation reserve 0 0 

2.05.03.01 Own assets 0 0 

2.05.03.02 Subsidiaries/associated and similar companies 0 0 

2.05.04 Revenue reserves 307,939 306,355 

2.05.04.01 Legal 26,755 26,755 
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08.02 - Consolidated Balance Sheet - Liabilities and Stockholdersô Equity (R$ thousand) 
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1 - Code 2 ï Description 3 - 6/30/2010 4 - 12/31/2009 

2.05.04.02 Statutory 282,027 282,027 

2.05.04.02.01 For capital increase 196,633 196,633 

2.05.04.02.02 For interim dividends 45,000 45,000 

2.05.04.02.03 For purchase of own shares 40,394 40,394 

2.05.04.03 For contingencies 0 0 

2.05.04.04 Unrealized profits 0 0 

2.05.04.05 Retention of profits 0 0 

2.05.04.06 Special for undistributed dividends 0 0 

2.05.04.07 Other revenue reserves (843) (2,427) 

2.05.04.07.01 Treasury stock (843) (2,427) 

2.05.05 Carrying value adjustments (8,278) (7,054) 

2.05.05.01 Adjustments to marketable securities 0 0 

2.05.05.02 Cumulative translation adjustments (8,278) (7,054) 

2.05.05.03 Business combination adjustments 0 0 

2.05.06 Retained earnings/ Accumulated deficit 115,242 (18,637) 

2.05.07 Advance for future capital increase 0 0 

 

 



(A free translation of the original in Portuguese) 
FEDERAL GOVERNMENT SERVICE  
BRAZILIAN SECURITIES COMMISSION (CVM)   
QUARTERLY INFORMATION (ITR) 
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES  

  
 

Unaudited 
 

IFRS 
June 30, 2010 

    

01  -  IDENTIFICATION 

1  -  CVM CODE 2  -  COMPANY NAME 3  -  Federal Corporate Taxpayers' Registration Number (CNPJ) 

00845-1 MARCOPOLO S.A. 88.611.835/0001-29 

 
09.01 - Consolidated Statement of Income (R$ thousand, unless otherwise indicated) 
 

7 
MARCO610FC.DOCX 

 

1 - Code 2 - Description 3 - 4/1/2010 to 6/30/2010 4 - 1/1/2010 to 6/30/2010 5 - 4/1/2009 to 6/30/2009 6 - 1/1/2009 to 6/30/2009 

3.01 Gross sales and/or service revenues 727,734 1,406,956 475,603 938,966 

3.02 Revenue deductions 0 0 0 0 

3.03 Net sales and/or service revenues 727,734 1,406,956 475,603 938,966 

3.04 Cost of sales and/or services (574,394) (1,089,884) (396,714) (760,258) 

3.05 Gross profit 153,340 317,072 78,889 178,708 

3.06 Operating expenses/income (37,422) (94,600) (26,857) (88,096) 

3.06.01 Selling (47,768) (87,498) (29,814) (69,819) 

3.06.02 General and administrative (29,610) (59,743) (26,117) (50,386) 

3.06.03 Financial 23,925 28,922 17,060 17,647 

3.06.03.01 Financial income 52,478 102,526 76,125 102,845 

3.06.03.02 Financial expenses (28,553) (73,604) (59,065) (85,198) 

3.06.04 Other operating income 14,374 20,808 11,866 13,851 

3.06.05 Other operating expenses 0 0 0 0 

3.06.06 Equity in earnings of subsidiary and associated companies 1,657 2,911 148 611 

3.07 Operating profit 115,918 222,472 52,032 90,612 

3.08 Non-operating results 0 0 0 0 

3.08.01 Income 0 0 0 0 

3.08.02 Expenses 0 0 0 0 

3.09 Profit before taxation and profit sharing 115,918 222,472 52,032 90,612 

3.10 Provision for income tax and social contribution on net income (43,778) (81,262) 8,878 (15,395) 

3.11 Deferred income tax 6,927 6,927 (27,255) (20,077) 

3.12 Statutory profit sharing and contributions 0 0 0 0 

3.12.01 Profit sharing 0 0 0 0 

3.12.02 Contributions 0 0 0 0 

3.13 Reversal of interest on capital 0 0 0 0 

3.14 Minority interest 0 0 0 0 

3.15 Net income for the period 79,067 148,137 33,655 55,140 

 Number of shares (thousand), excluding treasury stock 224,032 224,032 223,670 223,670 

 Net income per share (reais) 0.35293 0.66123 0.15047 0.24652 

 Loss per share (reais)     
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1 - Code 2 - Description 3 - 4/1/2010 to 6/30/2010 4 - 1/1/2010 to 6/30/2010 5 - 4/1/2009 to 6/30/2009 6 - 1/1/2009 to 6/30/2009 

4.01 Net cash from operating activities 188,068 281,231 163,175 200,042 

4.01.01 Cash provided by operations 97,637 198,957 76,581 85,476 

4.01.01.01 Net income for the period 79,067 148,137 33,655 55,140 

4.01.01.02 Depreciation and amortization 8,067 17,187 12,765 19,932 

4.01.01.03 Cost of permanent asset disposals 1,814 4,817 1,297 1,678 

4.01.01.04 Equity in earnings of subsidiary and associated companies (1,657) (2,911) (148) (611) 

4.01.01.05 Deferred income tax and social contribution (7,705) (6,927) 27,255 20,077 

4.01.01.06 Appropriated interest and monetary variations 17,148 33,268 5,781 (23,576) 

4.01.01.07 Allowance for doubtful accounts 925 5,911 (3,845) 12,791 

4.01.01.08 Minority interest (22) (525) (179) 45 

4.01.02 Changes in assets and liabilities 90,431 82,274 86,594 114,566 

4.01.02.01 (Increase) decrease in trade accounts receivable 3,080 (55,864) 49,478 88,334 

4.01.02.02 (Increase) decrease in other accounts receivable (34,807) (22,628) 33,587 66,989 

4.01.02.03 (Increase) decrease in inventories 13,482 (9,264) 17,553 11,812 

4.01.02.04 (Increase) decrease in marketable securities (3,567) 21,565 17,886 14,354 

4.01.02.05 Increase in suppliers 24,315 57,836 196 4,549 

4.01.02.06 (Increase) decrease in other accounts payable 87,928 90,629 (32,106) (71,472) 

4.01.03 Other 0 0 0 0 

4.02 Net cash from investing activities (9,361) (37,853) (29,295) (63,196) 

4.02.01 Investments 5,300 843 978 (391) 

4.02.02 Related parties 1 12 (5,767) (237) 

4.02.03 
Purchase of property, plant and equipment and intangible 
assets (14,662) (38,708) (24,506) (62,568) 

4.02.04 Non-current marketable securities 0 0 0 0 

4.03 Net cash from financing activities (107,556) (179,271) (79,114) (220,208) 

4.03.01 New loans and financing 71,965 323,803 40,110 191,983 

4.03.02 Payment of loans and interest (169,773) (452,106) (111,769) (356,435) 

4.03.03 Payment of dividends and interest on capital (9,748) (53,256) (7,455) (57,872) 

4.03.04 Treasury stock 0 2,288 0 2,116 

4.04 Exchange variation on cash and cash equivalents (395) (611) (2,892) (3,468) 

4.05 Increase(decrease) in cash and cash equivalents 70,756 63,496 51,874 (86,830) 

4.05.01 Cash and cash equivalents at the beginning of the period 491,712 498,972 277,373 416,077 

4.05.02 Cash and cash equivalents at the end of the period 562,468 562,468 329,247 329,247 
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1 - Code 2 ï Description 3 - Capital  4 -Capital 
reserves 

5 - Revaluation 
reserves 

6 - Revenue 
reserves 

7 - Retained 
earnings/ 

accumulated 
deficit 

8 - Carrying 
value 

adjustments 

9 - Total 
attributable to 

controlling 
stockholders 

10 ï Minority 
interest 

11 - Total 
stockholdersô 

equity 

5.01 Opening balance 450,000 (102) 0 307,939 43,382 (4,054) 797,165 8,665 805,830 

5.02 Prior year adjustments 0 0 0 0 0 0 0 0 0 

5.03 Adjusted balance 450,000 (102) 0 307,939 43,382 (4,054) 797,165 8,665 805,830 

5.04 Net income/Loss for the Period 0 0 0 0 79,252 0 79,252 (185) 79,067 

5.05 Appropriations 0 0 0 0 (7,392) 0 (7,392) 0 (7,392) 

5.05.01 Dividends 0 0 0 0 0 0 0 0 0 

5.05.02 Interest on capital 0 0 0 0 (7,392) 0 (7,392) 0 (7,392) 

5.05.03 Other appropriations 0 0 0 0 0 0 0 0 0 

5.06 Realization of revenue reserves 0 0 0 0 0 0 0 0 0 

5.07 Carrying value adjustments 0 0 0 0 0 (4,224) (4,224) (118) (4,342) 

5.07.01 Adjustments to marketable securities 0 0 0 0 0 0 0 0 0 

5.07.02 Cumulative translation adjustments 0 0 0 0 0 (4,224) (4,224) (118) (4,342) 

5.07.03 Business combination adjustments 0 0 0 0 0 0 0 0 0 

5.08 Increase/Decrease in capital  0 0 0 0 0 0 0 0 0 

5.09 Constitution/Realization of capital reserves 0 0 0 0 0 0 0 0 0 

5.10 Treasury stock 0 0 0 0 0 0 0 0 0 

5.11 Other capital transactions 0 0 0 0 0 0 0 0 0 

5.12 Others 0 0 0 0 0 0 0 0 0 

5.13 Closing balance 450,000 (102) 0 307,939 115,242 (8,278) 864,801 8,362 873,163 
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1 - Code 2 - Description 3 - Capital  4 -Capital 
reserves 

5 - Revaluation 
reserves 

6 - Revenue 
reserves 

7 - Retained 
earnings/ 

accumulated 
deficit 

8 - Carrying 
value 

adjustments 

9 - Total 
attributable to 

controlling 
stockholders 

10 ï Minority 
interest 

11 - Total 
stockholdersô 

equity 

5.01 Opening balance 450,000 (806) 0 306,355 (18,637) (7,054) 729,858 8,815 738,673 

5.02 Prior year adjustments 0 0 0 0 0 0 0 0 0 

5.03 Adjusted balance 450,000 (806) 0 306,355 (18,637) (7,054) 729,858 8,815 738,673 

5.04 Net income/Loss for the Period 0 0 0 0 148,662 0 148,662 (525) 148,137 

5.05 Appropriations 0 0 0 0 (14,783) 0 (14,783) 0 (14,783) 

5.05.01 Dividends 0 0 0 0 0 0 0 0 0 

5.05.02 Interest on capital 0 0 0 0 (14,783) 0 (14,783) 0 (14,783) 

5.05.03 Other appropriations 0 0 0 0 0 0 0 0 0 

5.06 Realization of revenue reserves 0 0 0 0 0 0 0 0 0 

5.07 Carrying value adjustments 0 0 0 0 0 (1,224) (1,224) 72 (1,152) 

5.07.01 Adjustments to marketable securities 0 0 0 0 0 0 0 0 0 

5.07.02 Cumulative translation adjustments 0 0 0 0 0 (1,224) (1,224) 72 (1,152) 

5.07.03 Business combination adjustments 0 0 0 0 0 0 0 0 0 

5.08 Increase/Decrease in capital  0 0 0 0 0 0 0 0 0 

5.09 Constitution/Realization of capital reserves 0 0 0 0 0 0 0 0 0 

5.10 Treasury stock 0 704 0 1,584 0 0 2,288 0 2,288 

5.11 Other capital transactions 0 0 0 0 0 0 0 0 0 

5.12 Others 0 0 0 0 0 0 0 0 0 

5.13 Closing balance 450,000 (102) 0 307,939 115,242 (8,278) 864,801 8,362 873,163 
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 Balance Sheets of Parent Company - BRGAAP and Consolidated ï IFRS 

  

 As of June 30, 2010 and December 31, 2009. 

 (In thousands of reais) 

 

 
  Parent company - 

BRGAAP  Consolidated - IFRS  

           
Assets   6/30/10  12/31/09  6/30/10  12/31/09  

           
           
Current assets           
 Cash and cash equivalents   428,173  404,800  562,468  498,972  
 Financial assets measured at fair value           
  through the results       11,810  32,210  
 Derivative financial instruments   4,063  5,228  4,063  5,228  
 Trade accounts receivable   388,135  404,674  742,691  701,260  
 Inventories   139,064  134,657  247,382  237,403  
 Taxes and contributions recoverable   95,420  74,459  126,976  93,228  
 Deferred income tax and social contribution   37,456  24,634      
 Other accounts receivable   29,443  21,463  44,148  48,062  

           
   1,121,754  1,069,915  1,739,538  1,616,363  

           
Non-current assets            
  Trade accounts receivable       410,108  398,943  
  Related parties   587  721    102  
  Taxes recoverable   1,675  1,553  3,125  2,243  
  Deferred income tax and social contribution    1,465  8,130  61,684  54,956  
  Judicial deposits   11,666  11,776  13,737  13,618  
  Other accounts receivable   7,634  14,633  7,958  14,390  
           
  Investments   399,220  326,065  20,285  20,114  
  Property, plant and equipment   130,332  127,773  300,199  282,278  
  Intangible assets   67,953  64,184  75,707  71,887  

           
   620,532  554,835  892,803  858,531  

           
   1,742,286  1,624,750  2,632,341  2,474,894  
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 Balance Sheets of Parent Company - BRGAAP and Consolidated ï IFRS 

  

 As of June 30, 2010 and December 31, 2009. 

 (In thousands of reais) 

 
   Parent company - BRGAAP  Consolidated - IFRS  

           
Liabilities and stockholders' equity   6/30/10  12/31/09  6/30/10  12/31/09  

           
Current liabilities           
 Suppliers   151,304  120,033  264,414  204,920  
 Loans and financing   45,939  126,682  273,170  372,898  
 Derivative financial instruments       478  6,906  
 Salaries, wages, vacation pay, 13th month salary and 
   employeesô profit sharing 

  
82,396  46,371  98,977  57,008  

 Taxes and contributions payable   64,150  26,409  93,592  41,303  
 Related parties   13  1,175    90  
 Advances from customers   17,805  13,812  24,184  19,573  
 Commissioned representatives   14,763  16,292  19,548  20,330  
 Interest on capital and dividends   10,176  43,508  10,913  43,576  
 Management profit sharing   4,266  7,552  4,266  7,552  
 Other accounts payable   34,680  32,070  69,966  67,824  

           
   425,492  433,904  859,508  841,980  

Non-current liabilities           
 Loans and financing   442,660  437,863  878,011  866,156  
 Provision for contingencies   4,310  15,874  12,877  27,149  
 Employeesô pension plan and benefits   8,039  8,039      
 Other accounts payable       8,782  936  

           
   455,009  461,776  899,670  894,241  

           
Total liabilities   880,501  895,680  1,759,178  1,736,221  

           
Stockholdersô equity, capital and reserves attributable to 
    parent company stockholders  

  
        

 Capital   450,000  450,000  450,000  450,000  
 Capital reserves    (102 ) (806 ) (102 ) (806 ) 
 Revenue reserves    308,782  308,782  308,782  308,782  
 Carrying value adjustments   (27,703 ) (26,479 ) (8,278 ) (7,054 ) 
 Treasury stock    (843 ) (2,427 ) (843 ) (2,427 ) 
 Retained earnings/accumulated deficit   131,651    115,242  (18,637 ) 

           
   861,785  729,070  864,801  729,858  

           
Minority interest       8,362  8,815  

           
   861,785  729,070  873,163  738,673  

           
Total liabilities and stockholders' equity   1,742,286  1,624,750  2,632,341  2,474,894  
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 Statements of Income of Parent Company - BRGAAP and Consolidated ï IFRS 

 

 Six-month Periods Ended June 30, 2010 and 2009. 

 (In thousands of reais, unless otherwise indicated) 

  
  Parent company - BRGAAP  Consolidated - IFRS  

          
  6/30/10  6/30/09  6/30/10  6/30/09  

Continuing operations          
Net sales and service revenues  918,696  604,703  1,406,956  938,966  
Cost of sales and services  (736,477 ) (489,262 ) (1,089,884 ) (760,258 ) 
          
Gross profit  182,219  115,441  317,072  178,708  
          
 Selling expenses  (62,348 ) (30,346 ) (87,498 ) (69,819 ) 
 Management fees  (5,140 ) (3,540 ) (8,695 ) (7,153 ) 
 Administrative expenses  (25,589 ) (20,461 ) (51,048 ) (43,233 ) 

  Other operating income, net  3,111  8,521  20,808  13,851  
 Operating profit  92,253  69,615  190,639  72,354  

          
 Equity in earnings of subsidiary and associated companies  73,355  (3,949 ) 2,911  611  
Operating profit before financial income (expenses) 
    and taxes 

 
165,608  65,666  193,550  72,965  

          
 Financial income  93,058  81,889  102,526  102,845  
 Financial expenses  (64,088 ) (64,978 ) (73,604 ) (85,198 ) 
Financial result  28,970  16,911  28,922  17,647  
          
Profit before taxation and profit sharing  194,578  82,577  222,472  90,612  
          
Income tax and social contribution          
 For the year  (43,128 ) (3,937 ) (81,262 ) (15,395 ) 
 Deferred  6,157  (23,220 ) 6,927  (20,077 ) 
          
Management profit sharing  (3,555 ) (3,613 )     
          
Net income for the period  154,052  51,807  148,137  55,140  
          
Net income per share  0.6876  0.2316      
          
Attributable to:          
 Companyôs stockholders      148,662  55,095  
 Minority interest      (525 ) 45  

      148,137  55,140  

          
Net income per share - attributable to controlling 
stockholders during the period (R$) 

 
        

 Basic      0.6612  0.2465  
 Diluted                   0.6612  0.2465  
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 Consolidated Statement of Comprehensive Income - IFRS 

  

 Six-month Periods Ended June 30, 2010 and 2009. 

 (In thousands of reais) 

 
     Consolidated - IFRS  

           
       6/30/10  6/30/09  

           
           
Net income for the year       148,137  55,140  

           
Foreign currency translation adjustments       (1,152 ) (23,189 ) 

           
Total comprehensive income for the 
period 

  
    146,985  31,951  

           
           
Attributable to:           
 Companyôs stockholders       147,438  33,554  
 Minority interest       (453 ) (1,603 ) 

       146,985  31,951  
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 Statements of Changes in Stockholders' Equity 

  

 Six-month Period Ended June 30, 2010. 

 (In thousands of reais) 

 

 Parent company - BRGAAP 
   

 
 

 
   

 
 Carrying  

 

   

  
 Capital  Revenue  Retained   value  Treasury    

 
Capital  reserves  reserves  earnings  adjustments  stock  Total  

               

At January 1, 2010 450,000  (806 ) 308,782    (26,479 ) (2,427 ) 729,070  

               

Net income for the period       154,052    
 
 154,052  

Exchange variation on investments 
   abroad       

  
(1,224 )   (1,224 ) 

Sale of treasury stock   704    
  

  1,584  2,288  

Interest on capital       (22,401 )     (22,401 ) 

               

At June 30, 2010 450,000  (102 ) 308,782  131,651  (27,703 ) (843 ) 861,785  

 

 Consolidated - IFRS 

 

 

Attributable to parent company's stockholders    
 

 

  
 

 
   

 
 

 
 

 
     

 
 

  
 

 
   

 
 Carrying  

 
     Total  

  
 Capital  Revenue  Retained   value  Treasury    Minority  stockholders'  

 
Capital  reserves  reserves  earnings  adjustments  stock  Total  interest  equity  

                   
At January 1, 2010 450,000  (806 ) 308,782  (18,637 ) (7,054 ) (2,427 ) 729,858  8,815  738,673  
                   
Net income for the period       148,662    

 
 148,662  (525 ) 148,137  

Exchange variation on investments 
   abroad       

  
(1,224 )   (1,224 ) 72  (1,152 ) 

 
      

  
        

  Total comprehensive income       148,662 
 

(1,224 )   147,438  (453 ) 146,985 
 

 
      

  
        

  Sale of treasury stock   704    
  

  1,584  2,288    2,288 
 Interest on capital       (14,783 )     (14,783 )   (14,783 ) 

                   

At June 30, 2010 450,000  (102 ) 308,782  115,242  (8,278 ) (843 ) 864,801  8,362  873,163  
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 Statements of Changes in Stockholders' Equity 

 Six-month Period Ended June 30, 2009. 

 (In thousands of reais) 

 

 

 Parent company - BRGAAP 
    

 
 

 
   

 
 Carrying  

 
   

 
 

 
 Capital  Revenue  Retained   value  Treasury    

 
 Capital  reserves  reserves  earnings  adjustments  stock  Total  

                
At January 1, 2009  450,000  708 

 
236,066    7,580 

 
(6,058 ) 688,296  

                
Net income for the period        51,807    

 
 51,807  

Reversal of dividends      7,731  
  

    7,731  
Exchange variation on investments 
    abroad        

  
(21,541 )   (21,541 ) 

Sale of treasury stock    (1,514 )   
  

  3,631  2,117  
Interest on capital        

  
      

                

At June 30, 2009  450,000  (806 ) 243,797  51,807  (13,961 ) (2,427 ) 728,410  

 

 Consolidated - IFRS 

 

 
Attributable to parent company's stockholders    

 
 

  
 

 
   

 
 

 
 

 
     

 
 

   
 

 
 

   
 

 Carrying  
 

     Total  

  
 Capital  Revenue  Retained   value  Treasury     Minority  stockholders'  

 
Capital  reserves  reserves  earnings  adjustments  stocks  Total  interest  equity  

                   
At January 1, 2009 450,000  708 

 
236,066  (21,106 ) 13,608 

 
(6,058 ) 673,218  11,809  685,027  

                   
Net income for the period       55,095    

 
 55,095  45 

 
55,140  

Exchange variation on 
   investments abroad       

  
(21,541 )   (21,541 ) (1,648 ) (23,189 ) 

 
      

  
        

  Total comprehensive income       55,095 
 

(21,541 )   33,554  (1,603 ) 31,951 
 

 
      

  
        

  Sale of treasury stock   (1,514 )   
  

  3,631  2,117    2,117 
 Reversal of additional dividends       7,732 

 
    7,732    7,732 

                    

At June 30, 2009 450,000  (806 ) 236,066  41,721  (7,933 ) (2,427 ) 716,621  10,206  726,827  
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 Statements of Cash Flows - Indirect Method ï of Parent Company - BRGAAP and 

Consolidated - IFRS  

  

 Six-month Periods Ended June 30, 2010 and 2009. 

 (In thousands of reais) 
   Parent company - BRGAAP  Consolidated - IFRS  

          
  6/30/10  6/30/09  6/30/10  6/30/09  

          
Cash flows from operating activities          
          
Net income for the period attributable to Company stockholders  154,052  51,807  148,137  55,140  
          
Adjustments to reconcile net income with cash generated by operating 
   activities: 

 
        

  Depreciation and amortization  8,538  10,449  17,187  19,932  
  Cost of property, plant and equipment and intangible asset disposals  3,852  1,452  4,817  1,678  
  Equity in the earnings of subsidiary and associated companies  (73,355 ) 3,949  (2,911 ) (611 ) 
  Allowance for doubtful accounts  4,191  (12 ) 5,911  12,791  
  Deferred income tax and social contribution  (6,157 ) 23,220  (6,927 ) 20,077  
  Appropriated interest and changes  783  28,235  33,268  (23,576 ) 
  Minority interest      (525 ) 45  
          
Changes in assets and liabilities          
  (Increase) decrease in trade accounts receivable  12,348  129,593  (55,864 ) 88,334  
  (Increase) decrease in inventories  (4,407 ) 5,686  (9,264 ) 11,812  
  (Increase) decrease in other accounts receivable  (24,210 ) 3,166  (22,628 ) 66,989  
  Decrease in assets measured at fair value  1,165    21,565  14,354  
  Increase (decrease) in suppliers  31,271  (14,817 ) 57,836  4,549  
  Increase (decrease) in accounts payable and provisions  61,623  (9,668 ) 90,629  (71,472 ) 
Net cash provided by operating activities  169,694  233,060  281,231  200,042  
          
Cash flows from investing activities          
  Investments  (6,350 ) (55,587 ) 843  (391 ) 
  Related parties  (1,028 ) (620 ) 12  (237 ) 

  Dividends from subsidiaries 
 

4,848  35,019      
  Purchases of property, plant and equipment  (8,829 ) (22,192 ) (30,878 ) (52,108 ) 
  Purchases of intangible assets  (7,265 ) (4,955 ) (7,830 ) (10,460 ) 
Net cash used in investing activities  (18,624 ) (48,335 ) (37,853 ) (63,196 ) 
          
Cash flows from financing activities          
  Sale of treasury stock  2,288  2,116  2,288  2,116  
  Dividends and interest on capital paid  (53,256 ) (51,890 ) (53,256 ) (57,872 ) 
  New loans and financing  30,391  18,344  323,803  191,983  
  Payment of loans and interest  (107,120 ) (131,749 ) (452,106 ) (356,435 ) 
Net cash used in financing activities  (127,697 ) (163,179 ) (179,271 ) (220,208 ) 
          
Increase (decrease) in cash and cash equivalents  23,373  21,546  63,496  (86,830 ) 
          
Exchange variation on cash and cash equivalents      (611 ) (3,468 ) 
Cash and cash equivalents at the beginning of the period  404,800  201,009  498,972  416,077  
Cash and cash equivalents at the end of the period  428,173  222,555  562,468  329,247  
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1 General Information 

 

Marcopolo S.A. (the "Company") is a publicly-held corporation headquartered in Caxias do Sul, 

State of Rio Grande do Sul. 

 

The Companyôs main activities comprise the manufacture and sale of buses, automotive 

vehicles, vehicle bodies, parts and agricultural and industrial machinery, and also imports and 

exports and investments in other companies.  

 

Sales are carried out in domestic and foreign markets through its subsidiaries (collectively 

referred to as the "Marcopolo Group"). 

 

 

2 Financial Statement Presentation and Summary of 

the Principal Accounting Practices: 

 

(a) Parent Company's Interim Financial Statements - BRGAAP 

 

The Parent company's interim financial statements as of June 30, 2010 were prepared and are 

being presented in accordance with accounting practices adopted in Brazil, based on the 

provisions of Brazilian Corporation Law and the standards prescribed by the Brazilian 

Securities Commission (CVM). 

 

In accordance with CVM Resolution 610/09, the Company's management adopted the 

pronouncements issued by the Accounting Pronouncement Committee (CPC), which are 

mandatory for the financial statements at December 31, 2010, for the interim financial 

statements as from the quarter ended March 31, 2010. No significant adjustments were 

identified as a result of the application of these new accounting pronouncements, especially 

with respect to the Parent Companyôs stockholdersô equity and net income at December 31, 

2009 and January 1, 2009. 

 

(b) Consolidated Financial Statements - IFRS 

 

 CVM, through Instruction 457/07, established that publicly-held companies should present, as 
from the fiscal year 2010, consolidated financial statements in accordance with the 
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International Financial Reporting Standards. However, the same autonomous government 
agency permitted, through CVM Resolution 603/09, that publicly-held companies present their 
Quarterly Information during 2010 based on the accounting standards effective up to 
December 31, 2009, as long as this Quarterly Information would subsequently be restated, 
including comparative amounts, in order to comply with the new standards. The Company 
prepared its first financial statements in accordance with IFRS at December 31, 2009 and, 
therefore, did not adopt the concession mentioned above, and has been presenting its 
Consolidated Quarterly Information in accordance with the International Financial Reporting 
Standards since the first quarter of 2010. 
 

(c) Reconciliation of stockholdersô equity and net 
income for the period between BRGAAP and IFRS 
 
The reconciliation of stockholdersô equity and net income for the period between BRGAAP 

(parent company) and consolidated (IFRS) is as follows: 

 

 At June 30, 2010 and December 31, 2009. 

 (In thousands of reais) 

 
Reconciliation of stockholdersô equity      
  6/30/10  12/31/09  

      
Parent Company's stockholdersô equity under BRGAAP  861,785  729,070  

 - Elimination of the profits obtained by the parent company in transactions 
      with subsidiaries, net of income tax and social contribution 

 
(2,809 ) (5,027 

 
) 

 - Minority interest  8,362  8,815  
      
Consolidated stockholdersô equity under BRGAAP (including minority 
interest) 

  
867,338 

  
732,858 

 

      
 - Adjustment for reversal of deferred charges, net  (8,131 ) (8,144 ) 
 - Adjustment for employee benefits, net  8,059  8,059  
 - Adjustment for reversal of goodwill  9,634  9,634  
 - Adjustment for allocation of purchase price on business combination  (739 ) (739 ) 
 - Deferred income tax and social contribution  (2,998 ) (2,995 ) 

      
Stockholdersô equity under IFRS (including minority interest)   

873,163 
  

738,673 
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Six-month Periods Ended June 30, 2010 and 2009. 

 (In thousands of reais) 

 
Reconciliation of net income      
  6/30/10  6/30/09  

      
Parent Company's net income under BRGAAP  154,052  51,807  
 - Realization of the profits obtained by the parent company in transactions 
       with subsidiaries, net of income tax and social contribution 

 
5,027  4,787 

 

 - Elimination of the profits obtained by the parent company in transactions 
       with subsidiaries, net of income tax and social contribution  (2,809 ) (3,770 

 
) 

 - Minority interest  (525 ) 45  
      
      
Consolidated net income under BRGAAP  155,745  52,869  
      
 - Adjustment for reversal of deferred charges, net  13  2,444  
 - Adjustment for allocation of purchase price on business combination    658  
 - Tax benefit provided by interest on capital  (7,617 )   
 - Deferred income tax and social contribution  (4 ) (831 ) 

      
Consolidated net income under IFRS  148,137  55,140  

 

2.1 Preparation basis 
 

The consolidated condensed financial information for the quarter ended June 30, 2010 was 

prepared in accordance with International Accounting Standard (IAS) 34, Interim Financial 

Reporting, consistent with the standards issued by CVM. This Quarterly Information should be 

read together with the financial statements for the year ended December 31, 2009, which were 

prepared in accordance with the International Financial Reporting Standards. This financial 

information includes: 

 

¶ The individual interim financial information of the Parent Company prepared and presented 

in accordance with the accounting practices adopted in Brazil (ñBRGAAPò), amended by the 

pronouncements issued by the Brazilian Accounting Pronouncements Committee (CPC), 

effective as from January 1, 2010, as described above. 
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¶ The Company's consolidated interim financial information prepared and presented in 

accordance with International Financial Reporting Standards (IFRS), issued by the 

International Accounting Standards Board (IASB). 

 

This consolidated financial information was authorized for issuance by the Company's 

Executive Board on August 9, 2010. 

 

2.2 Description of the principal accounting 

practices 

 

The principal accounting practices adopted to prepare this Quarterly Information are equally 
applicable to the parent company (BRGAAP) and consolidated (IFRS) financial statements. 
 

2.3 Standards, amendments and interpretations of 

standards that are not yet effective 

 

The accounting policies used are consistent with those described in the financial statements 

prepared and presented in accordance with IFRS for the quarter ended March 31, 2010 and 

for the year ended December 31, 2009. 

 

 Certain new accounting pronouncements and interpretations by the International Financial 

Reporting Interpretations Committee (IFRIC) and IASB were published and must be 

compulsorily applied for periods after December 31, 2010. There was no early adoption of 

these standards and amendments by the Company. The Company's management is analyzing 

the impacts of the changes introduced by these new pronouncements that will be effective as 

from January 1, 2011, which are as follows: 

 

 IFRS 9 - "Financial Instruments" - applicable as from January 1, 2013. 

 IAS 32 (amendment) ï ñClassification of Rights Issuesò - applicable for years beginning or on 

after January 1, 2010. 

 IAS 24 (amendment) - "Related Parties" - applicable as from January 1, 2011. 
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 IFRIC 14 (amendment) - "Prepayments of a Minimum Fund Requirements" - applicable as 

from January 1, 2011. 

 IFRIC 19 ï ñExtinguishing Financial Liabilities with Equity Instruments" ï applicable for years 

beginning on or after July 1, 2010. 

 

2.4 Foreign currency translation 

  

(a) Functional and presentation currency 

 

 The quarterly information of the individual subsidiaries included in the consolidation of the 

Company and information used as a basis to measure investments under the equity method of 

accounting are prepared by using the functional currency of each entity, as listed below: 

  

 

Subsidiaries  Referred to as  Functional currency 

  
 

 
 

 Å Banco Moneo S.A.  Banco Moneo  Reais 
Å Brasa Middle East FZE.  Brasa  Dirham 
Å Ciferal Indústria de Ônibus Ltda.  Ciferal   Reais 
Å Ilmot International Corporation.  Ilmot  Dollar 
Å Laureano S.A.  Laureano  Argentine peso  
Å Marcopolo Argentina S.A.  Marsa  Argentine peso 
Å Marcopolo Auto Components Co Ltda.  MAC  Remimbi 
Å Marcopolo Indústria de Carroçarias S.A.  MPC  Euro 
Å Marcopolo International Corp.  MIC  Dollar 
Å Marcopolo International Corporation S.A.  MIC UY  Dollar 
Å Marcopolo Latinoamérica S.A.  Mapla  Argentine peso 
Å Marcopolo South Africa Pty Ltda.  Masa  Rand 
Å Marcopolo Trading S.A.  Trading   Reais 
Å Moneo Investimentos S.A.  Moneo   Reais 
Å Syncroparts Comércio e Distribuição de Peças Ltda.  Syncroparts  Reais 
Å Polo Serviços em Plásticos Ltda.  Polo Serviços  Reais 
Å Polomex S.A. de C.V.  Polomex  Dollar 
Å Poloplast Componentes S.A. de C.V.  Poloplast  Mexican peso 
Å Fundo de Investimentos Paradiso Multimercado  Fundo Paradiso  Reais 
Å Fundo de Investimento em Direitos creditórios  FIDC  Reais 
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Jointly-owned entities  Referred to as  Functional currency 

  
 

 
 

 Å GB Polo Bus Manufacturing S.A.E.  GB Polo   Egyptian pound 
Å Loma Hermosa S.A.  Loma  Argentine peso 
Å Rotas do Sul Logística Ltda.  Rotas do Sul   Reais 
Å San Marino Bus de México S.A. de C.V.  San Marino México   Mexican peso 
Å San Marino Onibus e Implementos Ltda.  San Marino   Reais 
Å Superpolo S.A.  Superpolo    Colombian peso  
Å Tata Marcopolo Motors Limited.  TMML    Rupee 

  
 

 
 

  

 

Associated companies  Referred to as  Functional currency 

  
 

 
 

 Å MVC Componentes Plásticos Ltda.  MVC (1)  Reais 
Å Poloplast Painéis e Componentes Ltda.  Painéis (1)  Reais 
Å Spheros Climatização do Brasil S.A.  Spheros  (1)  Reais 
Å Spheros México S.A. de C.V.  Spheros México  (1)  Mexican peso 
Å Spheros Thermosystems Colombia Ltda.  Spheros Colômbia  (1)  Colombian peso 
Å WSul Espumas Indústria e Comércio Ltda.  Wsul  (1)  Reais 

 
(1) Used as a basis to evaluate investments on the equity method. 

 
An entityôs functional currency is the currency of the primary economic environment in which it 
operates. The consolidated financial statements are presented in reais (R$), which is the 
functional currency of Marcopolo S.A. 
 
 

3 Consolidated Financial Information 

 

The accounting policies were applied on a consistent basis in all consolidated companies and 

are unchanged from those used in the prior year. 

 

The consolidated quarterly information includes the statements of Marcopolo S.A., its 

subsidiaries and jointly-controlled subsidiaries, as follows: 

 

 
Percentage holding 

 
 

  
6/30/10 

 
  12/31/09 

 
 

    
   

Subsidiaries  Direct 
 

Indirect 
 

Direct  Indirect 

 
 

    
   

Banco Moneo               -    
 

      100.00  
 

             -           100.00  
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Percentage holding 

 
 

  
6/30/10 

 
  12/31/09 

 
 

    
   

Subsidiaries  Direct 
 

Indirect 
 

Direct  Indirect 

 
 

    
   

Brasa                -    
 

      100.00  
 

             -           100.00  
Ciferal        99.99 

 
0.01  

 
      99.99  0.01  

Ilmot         100.00  
 

             -    
 

      100.00                -    
Laureano                -    

 
      100.00  

 
             -           100.00  

Marsa           85.60  
 

        14.40  
 

        90.00           10.00  
MAC         100.00  

 
             -    

 
      100.00                -    

MPC            70.00  
 

      30.00  
 

             -           100.00  
MIC         100.00 

 
    - 

 
             -           100.00  

MIC UY          100.00 
 

          -  
 

       100.00            -  
Mapla           99.99  

 
          0.01  

 
        99.99             0.01  

Masa          100.00    
 

      -  
 

       100.00           -  
Trading           99.99  

 
          0.01  

 
        99.99             0.01  

Moneo         100.00  
 

             -    
 

      100.00                -    
Polo Serviços          99.00  

 
          1.00  

 
        99.00             1.00  

Polomex             3.61  
 

        70.39  
 

          3.61           70.39  
Poloplast          100.00  

 
      -  

 
       100.00         -  

Syncroparts          99.99  
 

          0.01  
 

        99.99             0.01  

 

Funds 
 

Direct 
 

Indirect  Direct  Indirect 

     
    

Fundo Paradiso 
 

      100.00  
 

             -           100.00                -    
FIDC 

 
      30.00  

 
             -           30.00                -    

 

 
Percentage holding 

 
 

  
6/30/10 

 
  12/31/09 

 
 

    
   

Jointly-owned entities 
 

Direct 
 

Indirect  Direct  Indirect 

     
    

GB Polo  
 

49.00    
  

 49.00      
Loma  

 
40.00 

  
 33.00   

San Marino 
 

45.00 
  

 45.00   
Rotas do Sul 

   
45.00    45.00 

San Marino México 
   

45.00    45.00 
Superpolo  

   
50.00    50.00 

TMML 
 

49.00 
  

 49.00   
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Percentage holding 

 
 

  
6/30/10 

 
  12/31/09 

 
 

    
   

Associates (not consolidated) 
 

Direct 
 

Indirect  Direct  Indirect 

     
    

MVC  
 

36.00 
  

 46.00   
Painéis 

   
36.00    46.00 

Spheros  
 

40.00 
  

 40.00   
Spheros Colombia  

   
40.00    40.00 

Spheros México 
   

40.00    40.00 
Wsul 

 
30.00 

  
 30.00   

 

The following main practices are adopted in the preparation of the consolidated financial 

information: 

 

(a) Intercompany balances are eliminated on consolidation. 

 

(b) Investments in capital, reserves and retained earnings of subsidiaries are eliminated. 

 

(c) Intercompany revenues and expenses, as well as unrealized profits on intercompany 

transactions, are eliminated. Unrealized losses are also eliminated, but only when there is no 

evidence of impairment of the related assets. 

 

(d) Taxes on unrealized profits are eliminated and presented as deferred taxes in the consolidated 

balance sheet. 

 

(e) Minority interest amounts are shown separately in the consolidated financial information. 

 

(f) Aiming at a higher level of transparency in the financial information, the balances and 

transactions in which the Company participates as the sole quotaholder were also 

consolidated. 
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(g) In the consolidation of the financial statements of FIDC, the balance of credit rights was 

included in domestic trade accounts receivable, and the Fundôs equity was recorded as a loan 

obligation. The balance of subordinated quotas held by Banco Moneo was eliminated. 

 

(h) The quarterly information of the jointly-controlled subsidiaries listed above was consolidated in 

proportion to the Companyôs share in their capital. The main balances of the financial 

statements of these companies can be summarized as follows: 

 
 Superpolo  San Marino(a)  Loma  
             

 6/30/10  12/31/09  6/30/10  12/31/09  6/30/10  12/31/09  
             

Assets             
 Current assets 48,660  44,602  114,560  98,689  31,543  34,739  
  Non-current assets 3,834    762    2,724    
   Property, plant and equipment 
        and intangible assets 33,506  34,574  51,358 

 
50,840 

 
14,046 

 
15,409 

 

             

Total assets 86,000  79,176  166,680  149,529  48,313  50,148  

             

Liabilities             
 Current liabilities 32,688  40,680  114,760  89,720  16,193  13,951  
 Non-current liabilities 18,492  11,906  39,704  45,678  5,124  4,852  
 Stockholders' equity 34,820  26,590  12,216  14,131  26,996  31,345  

             

Total liabilities 86,000  79,176  166,680  149,529  48,313  50,148  

             

             
 6/30/10  6/30/09  6/30/10  6/30/09  6/30/10  6/30/09  

Statements of operations             
 Net operating revenues 52,370  41,860  135,847  98,209  46,870  51,739  
 Gross profit 13,992  8,870  13,464  13,307  9,878  12,470  
 Operating profit (loss) 7,332  20  (2,764 ) (89 ) 5,835  8,119  
 Profit/loss before taxation 7,332  20  (2,764 ) (89 ) 5,835  8,119  
 Income tax and social 
      contribution (2,300 ) (174 ) 936 

 
(216 

 
) (2,118 ) (2,794 ) 

 Net income (loss) for the period 5,032  (154 ) (1,828 
 
) (305 

 
) 3,717  5,218  

 
(a) Includes the consolidated financial information of the companies San Marino, Rotas do Sul and San Marino 

México. 
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  TMML  GBB  

          
  6/30/10  12/31/09  6/30/10  12/31/09  

          
Assets          
 Current assets  75,855  56,776  17,163  36,892  
  Non-current assets          
   Property, plant and equipment and intangible assets  100,054  91,667  52,649  39,073  

          
Total assets  175,909  148,443  69,812  75,965  

          
Liabilities          
 Current liabilities  104,902  78,606  40,374  44,282  
 Non-current liabilities  27,628  50,496  267    
 Stockholders' equity  43,379  19,341  29,171  31,683  

          
Total liabilities  175,909  148,443  69,812  75,965  

          
          
  6/30/10  6/30/09  6/30/10  6/30/09  

Statements of operations          
 Net operating revenues  115,116  32,469  17,629  3,779  
 Gross profit  15,278  (5,282 ) 514  512  
 Operating profit (loss)  186  (10,988 ) (2,429 ) (1,404 ) 
 Profit (loss) before taxation  186  (10,988 ) (2,429 ) (1,404 ) 
 Income tax and social contribution  (8 ) (29 ) (227 )   
 Net income (loss) for the period  178  (11,017 ) (2,656 ) (1,404 ) 
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4 Cash and Cash Equivalents, Marketable Securities 

and Derivative Financial Instruments 
 

4.1 Cash and cash equivalents 
 
 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

Cash and bank deposits         
 In Brazil 19,648  64,364  23,603  71,479  
 Abroad     41,226  15,059  
         
Highly liquid marketable securities         
 In Brazil 408,525  340,436  496,310  412,434  
 Abroad     1,329    

         
Total cash and cash equivalents 428,173  404,800  562,468  498,972  

         
 

4.2 Marketable securities and derivative 
financial instruments 
 
 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

Held for trading         
 Financial Treasury Bills     6,111  19,791  
 Fixed income funds     5,699  7,797  
 Bank Deposit Certificates       4,066  
 Derivatives ï Non-deliverable Forwards 4,063  5,228  4,063  5,228  
 Other       556  

         
 4,063  5,228  15,873  37,438  

         
 

(*) At June 30, 2010, the Group computed an unrealized loss of R$ 478 (R$ 6,906 at December 31, 2009) in 

respect of its non-deliverable forwards transactions with derivative financial instruments, which was recorded as 

current liabilities. 
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The financial investments mainly refer to bank deposit certificates and fixed income funds, 

remunerated at rates that vary from 100 % to 107% of the Interbank Deposit Certificate (CDI) 

interest rate, resulting in a weighted average of 102.22% of CDI. Financial investments abroad 

are remunerated at the average rate of 3.67% per annum (p.a.) plus the U.S. dollar exchange 

variation. The banks managing these funds are considered prime institutions. 

 

Derivative financial instruments are stated as current assets or liabilities. The Company has no 
financial instruments recognized under the hedge accounting method, pursuant to IAS 39. 
 
Derivative financial instruments are measured at fair value. Gains and losses are recognized in 
the result for the year as incurred. 
 

 

5 Trade Accounts Receivable 

 

 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

Current assets         
 Domestic market 313,654  308,711  414,072  380,694  
 Foreign market 108,388  127,905  175,482  172,730  
 Interbank accounts     210,285  204,125  
         
 Less         
  Adjustment to present value (2,671 ) (4,897 ) (3,438 ) (5,650 ) 
  Allowance for doubtful         
   accounts (31,236 ) (27,045 ) (53,710 ) (50,639 ) 

         
 388,135  404,674  742,691  701,260  

 
Non-current assets         
 Foreign market     1,325  1,217  
 Interbank accounts       408,783  397,726  

         
     410,108  398,943  

         
 388,135  404,674  1,152,799  1,100,203  
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Interbank accounts refer to credit operations for the financing for the acquisition of buses 

granted by Banco Moneo through the Government Agency for Machinery and Equipment 

Financing (FINAME) program. 

 

 

6 Inventories 

 

 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

         
Finished products 25,125  36,986  49,977  52,413  
Work in process 20,418  17,792  33,621  32,818  
Raw and auxiliary materials 86,703  78,849  150,876  148,751  
Advances to suppliers and other 7,735  2,111  18,885  6,176  
Provision for losses on inventories (917 ) (1,081 ) (5,977 ) (2,755 ) 

         
 139,064  134,657  247,382  237,403  

 

 

7 Taxes and Contributions Recoverable 

 

 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

Current         
         
 Corporate Income Tax (IRPJ) 49,625  42,032  56,950  43,784  
 Social Contribution on Net Income   
   (CSLL) 11,745  11,347  15,191  11,888  
 Excise Tax (IPI) 3,620  3,999  6,099  5,743  
 Value-added Tax on Sales and
  Services (ICMS) 1,978  2,540  2,863  3,178  
 Social Integration Program (PIS) 4,940  2,430  5,766  2,986  
 Social Contribution on Revenues 
       (COFINS) 23,417  6,480  27,051  7,953  
 Value-added Tax (IVA)     12,792  11,454  
 Other 95  5,631  264  6,242  
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 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

 95,420  74,459  126,976  93,228  

         
Long-term receivables         
 ICMS 1,675  1,553  2,007  2,243  
 Other     1,118    

         
 1,675  1,553  3,125  2,243  

         
 97,095  76,012  130,101  95,471  

 

 

8 Investments  

 

 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

         
In subsidiaries, jointly-controlled 
   subsidiaries and associated 
   companies 399,220  325,338  20,197  19,188  
Other investments   727  88  926  

         
 399,220  326,065  20,285  20,114  

 

 

(a) Parent company - BRGAAP 
 

Investments in subsidiaries and jointly-controlled subsidiaries are shown below: 
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Subsidiaries:  
 
                             

 Ciferal  llmot  Mac  Mapla  Marsa  Masa  MIC  MPC  Moneo  Polo  Polomex  Poloplást  Syncro  Trading  
   (2)  (1)  (1)  (1)  (1)  (1)  (1)      (2)  (1)      
Investment data                             
Capital 20,000  27,731  5,154  910  470  7,298  2,521  2,985  100,000  500  15,871  7,018  4,000  1,000  
Adjusted stockholdersô/quotaholdersô  
   equity 94,902  45,196  3,546  1,774  459  24,284  (39 ) (12,290 ) 131,611  8,179  32,163  221  12,531  12,121  
Shares or quotas held 499,953  50,000  1  4,000  736,000  100,000  1,400,000  1  100,000  1  3,011,659  8,167,725  1  3,450,103  
% holding 99.99  100.00  100.00  99.99  85.60  100.00  100.00  70.00  100.00  99.00  3.61  100.00  99.99  99.99  
Net income (loss) for the period 19,915  1,070  (125 ) 14,850  (4 ) 21,911  11,673  (26 ) 11,975  290  (2,117 ) (828 ) (653 ) 2,654  
                             
Changes in investments                             
Opening balances:                             
 At book value   74,986  41,516  3,530  (10,031 ) (713 ) 2,888      119,635  7,811  1,195  979  13,183  9,466  
Payment of capital         345                    
Acquisition of investment             20                
 Equity in the earnings (loss) 19,915  1,070  (125 ) 14,850  (8)  21,911  (59 ) (18 ) 11,975  287  (76 ) (828 ) (653 ) 2,654  
Cumulative translation adjustments 1  2,610  140  (3,038 ) 6  (541 )   123      43  70      
Capital gain (loss) on investments         763      (8,708 )             
Closing balances:                             
 At book value 94,902  45,196  3,545  1,781  393  24,258  (39 ) (8,603 ) 131,610  8,098  1,162  221  12,530  12,120  
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Jointly-controlled subsidiaries (joint ventures): 
 
               Total  Grand total  

 GBPolo  Loma  MVC  San Marino  Spheros  TMML  WSul  6/30/10  12/31/09  
 (1)  (1)        (1)        
Investment data                   
Capital 31,000  21,718  34,011  14,901  3,300  65,915  6,100      
Adjusted stockholdersô/quotaholdersô equity 28,857  26,995  21,277  12,215  25,049  43,378  8,391      
Shares or quotas held 4,803,922  15,949,948  1  7,478,482  244,898  24,500  1,830,000      
% holding 49.00  40.00  36.00  45.00  40.00  49.00  30.00      
Net income (loss) for the period (2,656 ) 3,655  2,310  (1,828 ) 4,333  178  1,155      
                   
Changes in investments                   
Opening balances:                   
 At book value  15,525  10,344  8,725  6,359  8,292  9,477  2,171  325,338  337,606  
 Payment of capital           11,736    12,081  37,353  
 Acquisition of investment   2,194            2,214  25,013  
 Dividends received   (2,702 )           (2,702 ) (38,153 ) 
 Equity in the earnings (loss) (1,158 ) 1,461  831  (877 ) 1,733  123  347  73,355  2,603  
Cumulative translation adjustments (73 ) (500 )   20  (5 ) (80 )   (1,224 ) (34,059 ) 
Capital gain (loss) on investments               (7,945 )   
 Capital reduction     (1,897 )         (1,897 ) (5,025 ) 

Closing balances:                   
 At book value 14,294  10,797  7,659  5,502  10,020  21,256  2,518  399,220  325,338  

 

(1) Subsidiary abroad. 

 

(2) When CPC 2, "Effects of changes in exchange rates and translation of financial statements" became effective, this subsidiary started to use the U.S. dollar as its functional 

currency. 
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(b) Consolidated - IFRS 
 

Investments recognized on the equity method are presented below: 
 
       Total            Total  

 MVC  Spheros  WSul  6/30/10  12/31/09  
           
Investment data           
Capital 34,011  3,300  6,100      
Adjusted stockholdersô/quotaholdersô equity 21,277  25,049  8,391      
Shares or quotas held 1  244,898  1,830,000      
% holding 36.00  40.00  30.00      
Net income for the period 2,310  4,333  1,155      
           
Changes in investments           
Opening balances:           
 At book value  8,725  8,292  2,171  19,188  17,526  
Dividends received         (326 ) 
 Equity in the earnings 831  1,733  347  2,911  2,050  
Cumulative translation adjustments   (5 )   (5 ) (62 ) 
 Capital reduction (1,897 )     (1,897 )   

Closing balances:           
 At book value 7,659  10,020  2,518  20,197  19,188  

 
Sale of investments 
 

The Company and its subsidiary Trading, the holders of 99.99974% and 0.00026%, 
respectively, of the capital of MVC, a company located in São José dos Pinhais, State of 
Paraná, entered into an agreement with Artecola Termoplásticos Ltda. ("Artecola"), a company 
headquartered in Campo Bom, State of Rio Grande do Sul, for the sale to Artecola of 64% of 
the quotas in MVC, with an additional 10% scheduled to be sold in February 2011. The MVC 
business related to Casa Prática (Painéis, headquartered in São José dos Pinhais, State of 
Paraná), and the business related to Poloplast, based in Mexico, are not included in the deal. 
 
 



(A free translation of the original in Portuguese) 
FEDERAL GOVERNMENT SERVICE  
BRAZILIAN SECURITIES COMMISSION (CVM) 
QUARTERLY INFORMATION (ITR) 
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES 

  
 

Unaudited 
 

IFRS 
June 30, 2010 

    

01  -  IDENTIFICATION 

1  -  CVM CODE 2  -  COMPANY NAME 3  -  Federal Corporate Taxpayers' Registration Number 
(CNPJ) 

00845-1 Marcopolo S.A. 88.611.835/0001-29 

 

06.01 - Notes to the Quarterly Information 
(All amounts in thousands of reais unless otherwise indicated) 

 
 

35 
MARCO610FC.DOCX 

 
9 Property, Plant and Equipment 

 

  
Parent company 

BRGAAP  
Consolidated 

IFRS  

      

      
At December 31, 2009  127,773  282,278  
   Foreign exchange effects    3,060  
   Acquisitions  8,829  30,878  
   Disposals  (1,228 ) (2,895 ) 
   Depreciation  (5,042 ) (13,122 ) 

      
At June 30, 2010  130,332  300,199  

      
   Cost of property, plant and equipment  281,161  520,845  
   Accumulated depreciation  (150,829 ) (220,646 ) 

      
   Net book value  130,332  300,199  

 
Property, plant and equipment items of the subsidiary Ciferal, in the amount of R$ 13,500 at 
June 30, 2010, were offered in guarantee of loans under the Fund for Financing of Studies and 
Projects (FINEP) program. 
 

 

10 Intangible Assets 

  

  
Parent company 

BRGAAP  
Consolidated 

IFRS  

      

      
At December 31, 2009  64,184  71,887  
   Foreign exchange effects    80  
   Acquisitions  7,265  7,830  
   Disposals    (25 ) 
   Amortization  (3,496 ) (4,065 ) 

      
At June 30, 2010  67,953  75,707  

      
   Cost of intangible assets  102,431  103,012  
   Accumulated amortization  (34,478 ) (27,305 ) 

      
   Net book value  67,953  75,707  
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11 Related Parties 

 

(a) Balances of assets, liabilities and sales 
and purchases of products and services 
 

The main asset and liability balances at June 30, 2010, as well as the transactions with related 

parties that influenced the results for the quarter, arose from transactions between the 

Company and its subsidiaries, as shown below: 

 

Parent company - BRGAAP 

 

 

Asset 
balances of 

loans and 
current 

accounts  

Liability 
balances of 

loans and 
current 

accounts  

Trade 
accounts 

receivable  

Trade 
accounts 

payable  

Purchases 
of products/ 

services  

Sales of 
products/ 
services  

Financial 
income  

Financial 
expenses  

Associated 
   companies                 
 Brasa      980      319      
 Ciferal    13  6,612  291  862  27,760    15  
 Ilmot  587            10    
 GB Polo           592      
 Loma      121      208      
 MAC        381      267      
 MPC      835            
 MIC (UY)     293      2,706      
 Marsa           256      
 Masa      30,716  102    44,914      
 Moneo              2    
 Polomex      10,082  5    17,408      
 San Marino      1,338      2,172      
 Superpolo      1,229      2,199      
 TMML     3,556      3,490      

                 
At 6/30/2010 587  13  56,143  398  862  102,291  12  15  

                 
At 12/31/2009 721  1,175  76,141  4,209  31,010  218,758  50  625  

 

The loan and current account balances of companies headquartered in Brazil are subject to 

financial charges at the CDI interest rate variation, and of companies abroad at the semi-

annual Libor rate plus 3% p.a. 

 



(A free translation of the original in Portuguese) 
FEDERAL GOVERNMENT SERVICE  
BRAZILIAN SECURITIES COMMISSION (CVM) 
QUARTERLY INFORMATION (ITR) 
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES 

  
 

Unaudited 
 

IFRS 
June 30, 2010 

    

01  -  IDENTIFICATION 

1  -  CVM CODE 2  -  COMPANY NAME 3  -  Federal Corporate Taxpayers' Registration Number 
(CNPJ) 

00845-1 Marcopolo S.A. 88.611.835/0001-29 

 

06.01 - Notes to the Quarterly Information 
(All amounts in thousands of reais unless otherwise indicated) 

 
 

37 
MARCO610FC.DOCX 

 
Consolidated - IFRS 

 

 

Asset 
balances of 

loans and 
current 

accounts  

Liability 
balances of 

loans and 
current 

accounts  

Trade 
accounts 

receivable  

Trade 
accounts 

payable  

Purchases 
of products/ 

services  

Sales of 
products/ 
services  

Financial 
income  

Associated companies               

 MVC      236  1,209  5,851  616    

 Spheros       2,275  10,458      

 Wsul        598  829      

               

At 6/30/2010     236  4,082  17,138  616    

               

At 12/31/2009 102  90  57  4,376  32,619  775  5  

 
(b) Remuneration of the key management personnel 

  

Key management personnel include the directors, officers and members of the Executive 

Committee. The remuneration paid or payable is shown below: 

 

Consolidated - BRGAAP 

 Fixed  Variable  
Retirement 

plan  

Share-
based 

payment (*)  6/30/10  6/30/09  

Board of Directors and 
   statutory directors 4,180  9,307  35  71  13,593  8,731  

Non-statutory directors 2,714  3,749  93  206  6,762  4,031  

             

 6,894  13,056  128  277  20,355  12,762  

 

(*) In the six-month period ended June 30, 2010, options on 193,636 book-entry preferred 

shares were exercised by the Companyôs officers and employees at the price of R$ 6.32 per 

share, utilizing the treasury shares, as determined in the Companyôs share option plan. 
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12 Loans and Financing 

 
 Weighted  Parent company - BRGAAP  Consolidated - IFRS  

 average          
 rate % p.a.  6/30/10  12/31/09  6/30/10  12/31/09  

 Local currency           
  FINAME  4.67  6,955  7,673  8,755  8,464  
  Bank loans   5.69  1,146  1,805  41,438  32,276  
  FINEP 6.79  122,389  106,568  130,658  115,258  
  Special pre-shipment financing  4.50  287,951  315,349  287,951  315,349  
  FIDC - Marcopolo Financeiro  CDI +1.40      8,518  24,573  
           
 Foreign currency           
  Advances on exchange contracts 4.81    45,484  2,790  48,432  
  Export prepayments in 
         U.S. dollars                                                                    

 
2.24 

 
70,158  70,190  70,806  71,028  

  Financing in U.S. dollars 5.35    17,476  2,655  21,363  
  Financing in Argentine pesos 18.56      2,531  2,319  
  Financing in Colombian pesos 6.51      15,922  17,157  
  Financing in South African rands  9.67      13,838  26,062  
  Financing in euros 4.50      2,054  14,283  
  Financing in Indian rupees 11.00      24,123  27,997  
           
Funds raised in the open market           
 Local currency           
  BNDES  TJLP + 1.00      539,142  514,493  

           
   488,599  564,545  1,151,181  1,239,054  

           
Short-term portion   (45,939 ) (126,682 ) (273,170 ) (372,898 ) 

           
Long-term liabilities   442,660  437,863  878,011  866,156  

           

 

Long-term liabilities fall due as follows: 

 
   Parent company - BRGAAP  Consolidated - IFRS  

           
   6/30/10  12/31/09  6/30/10  12/31/09  

           
 From 13 to 24 months   61,243  50,331  260,554  205,704  
 From 25 to 36 months   362,183  338,267  565,710  461,937  
 After 36 months   19,234  49,265  51,747  198,515  

           
   442,660  437,863  878,011  866,156  
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(a) Loans and financing 

 

The FINAME (Government Agency for Machinery and Equipment Financing) loans are 

guaranteed by liens on the financed assets, totaling R$ 8,755 at June 30, 2010 (R$ 8,464 at 

December 31, 2009), and the FINEP (Fund for Financing Studies and Projects) bank loan has 

a guarantee on real estate of R$ 15,800 and bank guarantees.  

 

(b) Funds raised in the open market 

 

Funds raised in the open market refer to funds raised by Banco Moneo S.A. from the National 

Bank for Economic and Social Development (BNDES) to finance FINAME operations. These 

liabilities bear financial charges of 1% p.a. in addition to the Long-term Interest Rate (TJLP) 

variation. 

 

 

13 Provision for Contingencies and 

Judicial Deposits 

 

(a) Contingent liabilities 

 

The Company is a party to labor, civil, tax and other lawsuits in progress, and is discussing 

such matters at the administrative and judicial levels, which, when applicable, are supported by 

judicial deposits. The provisions for probable losses arising from these lawsuits are estimated 

and periodically updated by management, supported by the opinion of its internal and external 

legal advisors. 

 

The contingencies at June 30, 2010 and December 31, 2009, which are considered to be 

probable and possible losses, according to the opinion of legal counsel, are shown below. 

Contingencies involving probable risks of loss have been provisioned. 
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Parent company - 

BRGAAP      Consolidated - IFRS  

                  
    6/30/10    12/31/09    6/30/10    12/31/09  

Nature of                   
liabilities  Probable  Possible  Probable  Possible  Probable  Possible  Probable  Possible  

                  
Contingent 
   liabilities                  
 Civil  151  114  150    151  596  592  482  
 Labor  1,948  3,820  2,090  4,181  3,860    2,603  5,258  
 Tax  2,211  244,193  13,634  234,882  8,866  255,637  23,954  243,550  

                  
  4,310  248,127  15,874  239,063  12,877  256,233  27,149  249,290  

 
  Parent company - BRGAAP  Consolidated - IFRS  

          
Judicial deposits  6/30/10  12/31/09  6/30/10  12/31/09  

          
 Civil        118  
 Labor  442  552  1,014  1,031  
 Tax  11,224  11,224  12,723  12,469  

          
  11,666  11,776  13,737  13,618  

 

(i) Civil and labor contingencies 

 

The Company is a party to civil and labor lawsuits of R$ 4,011 (R$ 3,195 at December 31, 

2009), which include claims for indemnities for work accidents and occupational diseases. 

None of these lawsuits involves individually significant amounts. 

 

(ii) Tax contingencies 

 

The Company and its subsidiaries are party to various tax lawsuits. The nature of the principal 

lawsuits is detailed below. 
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Å Provided 

 

 
 Parent company - 

BRGAAP  Consolidated - IFRS  

          
  6/30/10  12/31/09  6/30/10  12/31/09  

          
ICMS ï transfers of credits  2,211  2,211  2,211  2,211  
IRPJ ï Special Export Program (BEFIEX)    8,950    8,950  
ICMS ï indirect exports         2,879  
IRPJ ï offset of tax losses    2,466    2,466  
COFINS ï increase in rate      6,655  6,544  
Other contingent liabilities of lower amounts    7    904  

          
  2,211  13,634  8,866  23,954  

 

Å Not provided 

 

 
 Parent company - 

BRGAAP  Consolidated - IFRS  

          
  6/30/10  12/31/09  6/30/10  12/31/09  

          
PIS, COFINS and Social Security Fund (FINSOCIAL) ï 
    offset 

 
4,212  4,051  4,212  4,051  

IRPJ ï understated inflationary profit   1,685  1,620  1,685  1,620  
IRPJ and CSLL on exports intermediated by export 
    companies 

 
224,411  215,700  224,411  215,700  

IRPJ, CSLL, PIS and COFINS on earnings from 
    financial investments  

 
11,261  10,825  11,261  10,825  

ICMS ï shipments of goods with a reduced tax rate 
    to non-taxpayers  

 
    8,935  8,668  

ISSQNï services received from third parties  2,624  2,523  2,624  2,523  
Other contingent liabilities of lower amounts    163  2,509  163  

          
  244,193  234,882  255,637  243,550  

 

(b) Contingent assets 

 

The contingent assets at June 30, 2010 and December 31, 2009 are summarized below, 

together with the possibilities of a favorable outcome, according to the opinion of legal counsel: 
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  Consolidated - IFRS  Consolidated - IFRS  

          
  6/30/10  12/31/09  

          
Nature of asset  Probable  Possible  Probable  Possible  

          
Contingent assets          
 Tax  39,910  15,290  41,775  37,015  
  Social security  2,940  1,510  2,830  1,450  

          
  42,850  16,800  44,605  38,465  

 

(i) Tax contingencies 

 

The Group is the plaintiff in various lawsuits at the state and federal levels, in which the 

following matters are being disputed: 

 

Å Excise Tax (IPI): lawsuits claiming the right to (i) the maintenance and use, through 

reimbursement, of credits from IPI tax incentives, considered sectorial, which were 

terminated in October 1990 by means of the Transitory Constitutional Provisions Act 

(ADCT) and are no longer recognized by the Ministry of Finance; (ii) the price-level 

restatement of the credit reimbursements paid late by the Ministry of Finance; (iii) the 

maintenance of the presumed IPI credits used as payment of PIS and COFINS 

contributions, levied on inputs used to manufacture exported products, suspended in the 

last three quarters of 1999; and (iv) maintenance and reimbursement of IPI credit premium 

on exports, established by Decree Law 491/69 and gradually reduced until its termination. 

The lawsuits are awaiting judgment by the Superior Courts of Justice and the Federal 

Regional Courts. 

 

Å Social Integration Program (PIS) and Social Contribution on Revenues (COFINS): lawsuits 

claiming the right to (i) the reimbursement of differences in judicial deposits arising from 

the use of price-level restatement indexes lower than the actual and official inflation 

indexes; (ii) the exclusion of ICMS and Service Tax (ISSQN) from the calculation basis of 

PIS and COFINS contributions; (iii) right to the credits on acquisition of inputs from legal 

entities, according to Law 10485/02, from May to July 2004, as well as right to include in 

the presumed credit, under the terms of Normative Instruction (IN) 358/03, the labor used 
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in the preparation of finished products or work in process contained in the opening 

inventories;(iv) exemption in transactions destined for the Manaus Free Trade Zone; and 

(v) non-enforceability of the PIS contribution during the effective period of Provisional 

Measure 1212/95. The lawsuits are awaiting judgment by the Federal Regional Courts. 

 

Å Corporate Income Tax (IRPJ) and Social Contribution on Net Income (CSLL): lawsuits 

claiming (i) the deduction of the CSLL itself and of the IRPJ in the determination of taxable 

income for the purposes of calculation of CSLL; (ii) the exclusion of export revenues from 

taxable income subject to social contribution and Tax on Bank Account Outflows (CPMF); 

(iii) the use of tax losses, without any amount or time restrictions, in the determination of 

IRPJ and CSLL taxable income; (iv) reimbursement of the Social Contribution on Net 

Income levied on the interest on own capital, prior to Law 9430/96; and (v) the deduction,  

from the IRPJ and CSLL calculation basis, of tax losses recorded by foreign associated 

and subsidiary companies. The lawsuits are awaiting judgment by the Federal Regional 

Courts and the Superior Court of Justice. 

 

Å Tax on Financial Transactions (IOF) and Income Tax Withheld at Source (IRRF): lawsuit 

claiming the exemption from IOF and IRRF of loan transactions and corresponding income 

between group companies. The lawsuit is awaiting judgment by the Federal Regional 

Court. 

 

Å Eletrobrás Compulsory Loan: lawsuit claiming the reimbursement of the compulsory loan 

made to Eletrobrás. The lawsuit is awaiting execution of the decision, which is in progress 

at the Court of Justice of the State of Rio Grande do Sul. 

 

Å The Company has enrolled in the Tax Recovery Program (REFIS) and is awaiting 

approval and debt consolidation by the Brazilian Federal Revenue Secretariat. 

Accordingly, no gains were recorded in 2009. 

 

Å Tax on Bank Account Outflows (CPMF): lawsuit claiming the declaration of the 

unconstitutionality of the CPMF rate increase from January to March 2004. Lawsuit in 

progress at the Court of Justice of the State of Rio Grande do Sul. 

 

Å  ICMS: lawsuit claiming the declaration of the right to calculate ICMS credits on materials 

for use and consumption, proportional to export revenues.  
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Å IRPJ and CSLL: lawsuit claiming the exemption from IRPJ and CSLL of amounts received 

as arrears interest and price-level restatement, arising from the reimbursement of taxes 

and/or deposits. 

 

(ii) Social security contingencies 

 

Å National Institute of Rural Settlement and Agrarian Reform (INCRA) contribution: lawsuit 

claiming the exclusion of this contribution on the payroll. The lawsuit is awaiting judgment 

by the Federal Regional Court. 

 

Å National Institute of Social Security (INSS) contribution: lawsuits claiming the declaration 

of non-incidence of the contribution on termination pay, sick pay, accident allowance, 

maternity leave, vacation pay and the 1/3 additional vacation and the declaration of non-

enforceability of arrears penalties in the case of voluntary reporting of INSS debits. 

Lawsuits in progress at the Federal Regional Court of the 1st and 4th Regions. 

 

Å INSS: lawsuit claiming the recognition of the right to pay the Work Accident Insurance 

(SAT/RAT) contribution disregarding the FAP (restatement) multiplier index. Lawsuit in 

progress at the Federal Regional Court of the 4th Region. 

 

 

14 Pension Plan and Post-employment 

Benefits to Employees 

 

Marcopolo S.A. is the main sponsor of Marcoprev Sociedade de Previdência Privada, a non-

profit pension entity established in December 1995 with the main purpose of supplementing 

national social security benefits to all employees of the sponsors: Marcopolo (main sponsor), 

Syncroparts, Trading, Polo Serviços, Banco Moneo and Fundação Marcopolo. The total 

consolidated contributions for the six-month period ended June 30, 2010 amounted to R$ 

3,540 (R$ 3,029 at June 30, 2009).  

 

The actuarial method for the recognition of the cost and contributions of the plan is the corridor 

method (BRGAAP) and the result for the year (IFRS). This is a mixed plan, with features that 

are both defined benefit, where the sponsor is solely responsible for the contributions, and 

defined contribution, where the sponsor and participant are responsible for the contributions on 

an optional basis. 
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As of December 31, 2009, amounts related to post-employment benefits were maintained and 

determined in the annual actuarial assessment carried out by the independent actuaries 

Towers Watson, and are recognized in the financial statements as shown below: 

 

  
Parent company - 

BRGAAP  
Consolidated 

IFRS  

      
  12/31/09  12/31/09  

      
At January 1  (10,570)  (22,813)  
      
Plan participant contributions  5,349  5,399  
Actuarial (losses) gains    37,354  
Benefits paid  (2,818 ) (3,080 ) 

      
At December 31  (8,039 ) 16,860  

 
 

15 Income Tax and Social Contribution 

 

(a) Deferred income tax and social contribution 

 

The basis for the calculation of these taxes is as follows: 

 

 
Parent company - 

BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

Deferred tax basis         
 Provision for technical assistance 20,634  12,942  22,701  14,239  
 Provision for commissions 14,951  16,502  17,808  18,371  
 Allowance for doubtful accounts 9,415  9,887  43,060  44,245  
 Provision for profit sharing 34,402  19,058  36,440  20,364  
 Pension plan 8,039  8,039      
 Provision for contingencies 13,486  15,874  23,756  24,939  
 Provision for sureties to third parties 1,146  1,805  1,535  2,194  
 Provision for losses on inventories 917  1,081  5,599  2,518  
 Provision for third-party services 10,137  12,468  10,137  16,118  
 Appropriation of gains on derivatives (4,063 ) (5,228 ) (3,585 ) (9,155 ) 
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Parent company - 

BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

 Adjustment to present value 1,605  3,306  1,605  3,306  
 Other provisions 1,245  631  9,559  15,701  
 Income tax and social contribution 
  losses 2,559    12,809  8,795  

         
Calculation basis 114,473  96,365  181,424  161,635  

         
Income tax (25%) and social 
    contribution (9%)  38,921  32,764  61,684  54,956  

         
Short-term portion (37,456 ) (24,634 )     

         
Long-term portion 1,465  8,130  61,684  54,956  

 

(b) Estimate of the realization of 

deferred tax assets 

 

The recovery of deferred tax assets in the parent company and consolidated is based on 

estimates of taxable income, as well as on the realization of temporary differences, in the 

following years: 

 
 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  12/31/09  6/30/10  12/31/09  

         
Up to 12 months 37,456  24,634      
From 13 to 24 months 1,465  8,130  61,684  54,956  
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(c) Reconciliation of the income tax and 

social contribution expense 

 

 
Parent company - 

BRGAAP  Consolidated - IFRS  

         
 6/30/10  6/30/09  6/30/10  6/30/09  

Reconciliation         
 Profit before taxation and profit sharing 194,578  82,577  222,472  90,612  
 Standard rate  % 34%  34%  34%  34%  

 66,157  28,076  75,640  30,808  
         
 Permanent additions and deductions         
  Equity in the results of investees (24,941 ) 3,949      
  Interest on capital (7,617 )   (7,617 )   
  PDI tax incentive (3,447 )   (3,447 )   
  Management profit sharing (1,450 ) (1,474 ) (1,450 ) (1,474 ) 
  Other additions (deductions)  8,269  (3,394 ) 11,209  6,139  

         
 36,971  27,157  74,335  35,473  

         
Income tax and social contribution         
 Current (43,128 ) (3,937 ) (81,262 ) (15,396 ) 
 Deferred 6,157  (23,220 ) 6,927  (20,077 ) 

         
 (36,971 ) (27,157 ) (74,335 ) (35,473 ) 

 
 

16 Stockholdersô Equity (Parent Company) 

 

 Treasury stock 

 

Treasury stock comprises 192,733 preferred nominative shares, purchased at the average 

cost of R$ 4.3739 per share. The market value of the treasury stock, calculated at the closing 

date for the period, was R$ 843 thousand. According to Paragraph 3 of article 168 of Brazilian 

Corporation Law and CVM Instruction No. 390/03, the shares will be utilized to grant managers 

and employees share purchase options, pursuant to the Stock Option Plan approved by the 

Extraordinary General Meeting held on December 22, 2005. 
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17 Interest on Capital - Law 9249/95 

 

The Board of Directorsô Meeting held on September 1, 2009 approved the adoption, as from 

2010, of a stockholders' remuneration policy through quarterly payments of interest on capital 

and/or dividends, as an advance payment of the minimum mandatory dividend. In the first 

three quarters, the Company will use the shareholding position on the 21st day of the third 

month of each quarter, i.e., March 21, June 21 and September 21, as a base date for the 

calculation, if it is a business day. If not, the first business day after this date will be used. 

Negotiations will be carried out ñex-interest/dividendsò as from the first business day after this 

base date. Payment to stockholders in the first three quarters of each year, will be made as 

from the last business day of the quarter subsequent to the declaration of interest/dividends. 

The amount of interest on capital will be calculated based on the application of the Long-term 

Interest Rate (TJLP) on the stockholders' equity of the previous year, in accordance with the 

effective legislation. In the last month of the fourth quarter of each year, the Company's Board 

of Directors will meet to approve the amount to be distributed in respect of interest on capital, 

as well as the possible distribution of dividends (in addition to interest), for the current year. At 

this meeting, the date on which the shares will start to be negotiated ñex-interest/dividendsò, 

the date for the beginning of the payment and other related dates will also be determined. In 

the calculation of the minimum mandatory dividend payable to stockholders in each year, the 

portion of prepaid interest and/or dividends in that year will be deducted. The current policy 

does not change the distribution of the minimum mandatory dividend, which must be paid to 

the stockholders as established by legislation and the Company's By-laws. The Board of 

Directors may suspend the payments of quarterly interest/dividends whenever it is understood 

that the Company's financial situation is not favorable to permit this practice. 

 

According to the concession granted by Law 9249/95, the Company approved, at the Board of 

Directors' Meeting held on 6/17/2010, the distribution of interest on capital in the total gross 

amount of R$11,202 (R$ 11,199 at March 31, 2010), to be imputed as part of the mandatory 

dividends declared in advance for the current year of 2010, at the net amount. The approved 

interest, calculated on stockholdersô equity as per the balance sheet at December 31, 2009, 

will be paid at R$ 0.05 per share, less the withholding income tax, pursuant to the applicable 

legislation. Interest on capital was credited to the individual accounts of stockholders on June 

21, 2010, based on their holdings as of that date, and will be paid as from September 30, 

2010.  
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18 Financial Instruments and Financial 

Risk Management  

 

(a) Loans and financing 

 

Loans and financing are recorded based on the contractual interest rate of each loan, as 

stated in Note 12. The difference between the book value and the market value, calculated in 

accordance with the discounted cash flow method, may be summarized as follows: 

 
 

 Consolidated - IFRS  Consolidated - IFRS  

         
   6/30/10    12/31/09  

         
 Book value  Market value  Book value  Market value  

         
Loans and financing 1,151,181  1,151,267  1,239,054  1,246,748  

 

(b) Derivatives 

 

The derivative instruments contracted by the Company aim at protecting its transactions 

against the risks of exchange and interest rate fluctuations, and are not used for speculative 

purposes.  

 

The table below presents an estimate of the market value of the positions of Non-deliverable 

Forward (NDF) and Forward contracts. Unrealized gains and losses on derivatives are 

recorded in loans and financing (in case of loss) or in financial investments (in case of gain), 

with a corresponding entry to the results in the caption income (expenses) from exchange 

variations. 
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  Notional 
amount 

 
Market value  

Amounts 
receivable/payable 

 

Company  Counterparty  Position  Beginning  End   6/30/10  6/30/10   12/31/09   6/30/10   12/31/09   

                    
Marcopolo          USD thousand          
  BBA  Sale          218    218  
  Bradesco  Sale  2/19/10  2/23/11  32.950  1,217  404  1,217  404  
  Brasil  Sale  2/22/10  2/24/11  62.050  2,137  3,574  2,137  3,574  
  Citibank  Sale  2/22/10  2/10/11  11.400  313  48  313  48  
  HSBC  Sale  3/11/10  2/24/11  4.000  141  984  141  984  
  STANDARD  Sale  3/22/10  11/23/10  6.450  179    179    

  Merril Lynch  Sale           5/5/10  11/25/10  3.950  76    76    
                    
Masa          Rand thousand          
  Citibank  Purchase  8/20/09  8/27/10  4.069  (593 ) (4,958 ) (593 ) (4,958 ) 
  ABSA  Purchase  8/21/09  12/15/10  19.419  269  (1,558 ) 269  (1,558 ) 
  NEDBANK  Purchase  2/23/10  8/25/10  3.633  (154 ) (390 ) (154 ) (390 ) 

                    
            3,585  (1,678 ) 3,585  (1,678 ) 

 

The Company had the following gains and losses from derivatives in the periods ended June 

30, 2010 and June 30, 2009: 

 
   Realized gains/losses  

Company   6/30/10  6/30/09  

       
       
Marcopolo   (2,232 ) 8,838  
       
Ciferal     92  
       
Masa   (1,296 ) (1,269 ) 

       

 

The Company did not have margin deposits for the outstanding derivative financial instruments 

at June 30, 2010. 

 

(c) Credit risk 

 

The Company recorded allowances for doubtful accounts of R$ 31,236 (parent company - 

BRGAAP) and R$ 53,717 (consolidated - IFRS) as of June 30, 2010 (December 31, 2009 - R$ 

27,045 and R$ 50,639), equivalent to 7.4% and 4.4%, respectively, of the outstanding 

accounts receivable of the parent company and consolidated (December 31, 2009 - 6.3% and 

4.4%), to cover the credit risk. 
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(d) Exchange rate risk 

 

At June 30, 2010 and December 31, 2009, the Company had assets, liabilities and forwards in 

foreign currency in the amounts presented below (expressed in reais): 

 
  Consolidated - IFRS  

   
 6/30/10  

 
 

       
 Accounts        
 receivable  Suppliers  Loans  Forwards  

 
        

Currencies         
 U.S. dollars 140,890  64,923  93,030  217,525  
 Argentine pesos 5,934  2,050  2,531    
 Indian rupees 13,320  35,989  24,123    
 South African rand 25,926  849  464  48,836  
 Euros 1,061  959  2,054    
 Egyptian pound 1,210  18,808      
 Colombian pesos 14,508  2,962  15,922    
 Chinese remimbi  3,339  2,655  2,999    

         
 206,188  129,195  141,123  266,361  

 
  Consolidated - IFRS  

   
 12/31/09  

 
 

       
 Accounts        
 receivable  Suppliers  Loans  Forwards  

 
        

Currencies         
 
 U.S. dollars 182,388  77,521  139,551  134,143  
 Argentine pesos 5,761  1,865  336    
 Indian rupees 7,854  29,202  27,997    
 South African rand 35,844  9,132  26,062  104,644  
 Euros 3,340  1,072  14,283    
 Egyptian pound 6,252  20,544      
 Colombian pesos 6,314  5,081  19,139    

         
 247,753  144,417  227,368  238,787  
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(e) Sales and purchase price risk 

 

Considering that exports are equivalent to 25.7% of the projected revenues of the parent 

company and subsidiaries for 2010, a possible volatility of foreign exchange rates represents, 

in fact, a price risk that may alter the results planned by management.  

 

On the other hand, the purchases of raw material considered as commodities represent 

approximately 40% of total purchases, and accordingly, the Company is subject to the effects 

of market price oscillations of these items. 

 

The Company constantly monitors the price trends to mitigate these risks. 

 

(f) Interest rate risk 

 

The results of the Group are susceptible to losses arising from fluctuations in interest rates that 

lead to an increase in financial expenses related to loans and financing obtained in the market, 

or a decrease in financial income related to financial investments. The Company continuously 

monitors market interest rates in order to assess the need to contract new instruments to 

hedge against the volatility risk of these rates.  

 

(g) Liquidity risk 
 

This is the risk of the Group not having sufficient liquid funds to meet its financial 

commitments, due to the mismatch of terms or volume in expected receipts and payments. 

 

To manage liquidity of cash in local and foreign currency, assumptions for future 

disbursements and receipts are determined, and these are monitored daily by the Treasury 

Area. 
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 Parent company - BRGAAP  

         
 Less than  From 1  From 2  More than  
 1 year  to 2 years  to 5 years  5 years  

         
6/30/10         
         
Loans 45,939  61,243  362,183  19,234  
Suppliers and other liabilities 151,304        
         
12/31/09         
         
Loans 126,682  50,331  338,267  49,265  
Suppliers and other liabilities 120,033        
         
 
 Consolidated - IFRS  

         
 Less than  From 1  From 2  More than  
 1 year  to 2 years  to 5 years  5 years  

         
6/30/10         
         
Loans 273,648  260,553  565,710  51,748  
Suppliers and other liabilities 264,414        
         
12/31/09         
         
Loans 379,804  203,132  645,898  17,126  
Suppliers and other liabilities 204,920        
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(h) Sensitivity analysis 

 
The table below presents the sensitivity analysis of the financial instruments, describing risks 

that may result in material losses for the Company. It describes the most probable scenario 

(scenario I), according to an evaluation carried out by management, considering a twelve-

month period, when the next financial statements should be disclosed. In addition, two other 

scenarios are presented, which, if they occur, may generate adverse results for the Company: 

scenario II, which considers a possible deterioration of 25%; and scenario III, a deterioration of 

50%, in accordance with the determination by CVM Instruction 475/08. 

 
  

 
 Probable      

  
 

 scenario      
Assumptions  Effects on results  (Scenario I ) (Scenario II ) (Scenario III ) 

          
CDI - %    11.50  14.38  17.25  
TJLP - %    6.25  7.81  9.38  
Exchange rate - US$    1.80  2.25  2.70  
LIBOR - %    1.25  1.56  1.88  
Cost of advances on foreign 
   exchange contracts (ACC) 
   discount - %    2.50  3.125  3.75  
  Financial investments  58,370  72,962  87,555  
  Interbank accounts  87,380  104,573  121,766  
  Loans and Financing  (93,305 ) (129,650 ) (166,095 ) 
  Forwards  4,721  (37,434 ) (79,590 ) 

  
Accounts receivable less accounts 
   payable  (29 ) 18,955  37,939  

          
    57,137  29,406  1,575  

 

(i) Capital risk management 

 
The Groupôs objectives when managing capital are to safeguard its operational continuity, in 
order to provide returns to stockholders and benefits for other stakeholders and to maintain an 
optimal capital structure to reduce the cost of capital. 
 
In order to preserve the sustainability and perpetuation of its business, in addition to social and 
environmental aspects, the Company places emphasis on the economic-financial results, 
which leads to the aggregation of value to the business and return to stockholders. As from 
2001, the methodology known as Value-added Management was adopted to monitor the 
Company performance. This methodology focuses on operational actions which result in 
superior financial performance. The staff received training under this program to develop and 
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use measurement and control tools to accomplish targets, thus enabling the simulation and 
analysis of the efficient management of working capital and the effects of new investments on 
the Companyôs profitability. At the same time, Marcopolo adopted the concepts of BSC 
(Balanced Score Card) which translates each unitôs strategy into objectives, drivers, targets 
and action plans, that are frequently monitored and managed. The tools related to objectives 
include: WACC (Weighted Average Capital Cost), Total Debt/EBITDA and Gearing 
(Debt/Equity) Ratio. These key indicators were as follows in the past few years: 
 
WACC between 8% - 12% p.a. 
Gross Debt/EBITDA between 2.55x and 3.89x 
Gearing Ratio between 25%-75% and 50%-50% 
 

(j) Fair value estimation 

 
The carrying value less impairment provision of trade receivables and payables is assumed to 

approximate their fair values. The fair value of financial liabilities for disclosure purposes is 

estimated through the discounting the future contractual cash flows at the current market 

interest rate that is available to the Group for similar financial instruments. 

 

The Group adopted the amendment to IFRS 7 for financial instruments that are measured in 

the balance sheet at fair value, which requires disclosure of fair value measurements by level 

of the following fair value measurement hierarchy: 

 

¶ Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1). 

 

¶ Information, other than quoted prices included within level 1, that are observable for the 

asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) 

(level 2).  

 

¶ Inputs for the asset or liability that are not based on observable market data (that is, 

unobservable inputs) (level 3). 
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The following table presents the Groupôs assets and liabilities that were measured at fair value 
at June 30, 2010. 
 
 Consolidated - IFRS  

 
 

       

 Level 1  Level 2  Level 3  
Total 

balance  

 
        

Assets         
Financial assets at fair value through profit or loss 

 
 

 
 

 
 

 
 

 Financial Treasury Bills 6,111  
 
 

 
 6,111  

 Fixed income investment fund 
 
 5,699  

 
 5,699  

 Trading derivatives 
 
 4,063  

 
 4,063  

         
Total assets 6,111  9,762  

 
 15,873  

 

 

19 Insurance Coverage 

 

At June 30, 2010, the Company had insurance coverage against fire and sundry risks for 

property, plant and equipment items and inventories at amounts considered sufficient to cover 

eventual losses. 

 

The main insurance coverage is as follows: 

 

  
 

   Coverage  

Nature of asset  Risks 
 

6/30/10  12/31/09  

        
Inventories and warehouses  Fire and sundry risks  299,603  299,603  
Buildings and contents  Fire and sundry risks  413,486  413,486  
Vehicles  Collision, civil liability  3,242  3,242  

        
    716,331  716,331  
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20 Sureties and Guarantees 

 

At June 30, 2010, the Group had sureties and/or guarantees of R$ 10,162 (December 31, 

2009 - R$ 10,751) and was the guarantor of ñvendorò agreements, in the amount of R$ 10,025 

(December 31, 2009 - R$ 13,972), in connection with the financing of customers by banks, 

which have as a counter-guarantee the respective assets financed. 

 

 

21 Employee Profit Sharing 

 

The employee profit sharing was calculated in accordance with the terms established in the 

Instrument for the Agreement of the Marcopolo Targets/Efficiency Program (EFIMAR), dated 

April 30, 2010, which was approved by the employee union. 

 

The amounts were classified in the results for the six-month period as follows: 

 

 Parent company - BRGAAP  Consolidated - IFRS  

         
 6/30/10  6/30/09  6/30/10  6/30/09  

         
Cost of sales and services 9,862  5,017  10,346  5,731  
Selling expenses 12,489  1,062  12,504  1,069  
Administrative expenses 2,697  472  2,947  685  

         
 25,048  6,551  25,797  7,485  
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22 Financial Result 

 

  
Parent company - 

BRGAAP  Consolidated - IFRS  

         
 Quarters ended on  Quarters ended on  

 6/30/10  6/30/09  6/30/10  6/30/09  

         
Financial income         
  Interest and monetary variations 23,568  8,023  26,552  11,000  
  Income from financial investments 16,474  8,765  18,299  15,118  
  Foreign exchange variations  42,185  53,492  42,493  62,006  
  Adjustment to present value of 
    accounts receivable 10,831  11,609  15,182  14,721  

         
 93,058  81,889  102,526  102,845  

         
Financial expenses         
  Interest on loans and financing 12,461  14,428  17,512  22,519  
  Foreign exchange variations 43,731  42,897  45,105  53,481  
  Bank expenses 1,954  4,497  3,775  4,820  
  Adjustment to present value of 
    accounts payable to suppliers 5,942  3,156  7,212  4,378  

         
 64,088  64,978  73,604  85,198  

         
Net financial result 28,970  16,911  28,922  17,647  
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23 Balance Sheets and Statements of Income by Segment - IFRS 

 

The industrial segment produces bus bodies and spare parts. The financial segment is 

responsible for financing transactions through Banco Moneo. 

 
 Consolidated  Industrial segment  Financial segment  

             
 6/30/10  12/31/09  6/30/10  12/31/09  6/30/10  12/31/09  

             
Assets             
 Current assets             
  Cash and cash equivalents 562,468  498,972  520,865  465,978  41,603  32,994  
  Financial assets measured at fair  

    Οvalue through profit or loss 11,810  32,210    4,622  11,810  27,588 

 

  Derivative financial instruments 4,063  5,228  4,063  5,228      
  Trade accounts receivable 742,691  701,260  533,192  502,848  209,499  198,412  
  Inventories 247,382  237,403  247,382  237,403      
  Other accounts receivable 171,124  141,290  161,920  133,748  9,204  7,542  

             
 1,739,538  1,616,363  1,467,422  1,349,827  272,116  266,536  

             
 Non-current assets             
  Trade accounts receivable 410,108  398,943  1,325  1,217  408,783  397,726  
  Other accounts receivable 86,504  85,309  77,890  77,382  8,614  7,927  
  Investments 20,285  20,114  20,285  20,114      
  Property, plant and equipment 300,199  282,278  299,877  281,933  322  345  
  Intangible assets 75,707  71,887  75,279  71,591  428  296  

             
 892,803  858,531  474,656  452,237  418,147  406,294  

             
Total assets 2,632,341  2,474,894  1,942,078  1,802,064  690,263  672,830  

             
Liabilities             
 Current liabilities             
  Suppliers 264,414  204,920  264,414  204,920      
  Loans and financing and derivative 
     financial instruments 273,648  379,804  115,435  212,857  158,213  166,947 

 

  Other accounts payable 321,446  257,256  309,972  242,632  11,474  14,624  

             
 859,508  841,980  689,821  660,409  169,687  181,571  
             

 Non-current liabilities             
  Financial institutions 878,011  866,156  488,564  494,037  389,447  372,119  
  Other accounts payable 21,659  28,085  21,639  28,065  20  20  
             

 899,670  894,241  510,203  522,102  389,467  372,139  
             

  Minority interest 8,362  8,815  8,362  8,815      
             

 Stockholders' equity 873,163  729,858  742,054  610,738  131,109  119,120  
             

Total liabilities 2,632,341  2,474,894  1,942,078  1,802,064  690,263  672,830  
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 Consolidated  Industrial segment  Financial segment  

             
 6/30/10  12/31/09  6/30/10  12/31/09  6/30/10  12/31/09  

             
             
 6/30/10  6/30/09  6/30/10  6/30/09  6/30/10  6/30/09  
Statement of operations             
  Net revenues 1,406,956  938,966  1,376,518  915,392  30,438  23,574  
  Cost of sales (1,089,884 ) (760,258 ) (1,089,884 ) (760,258 )     
  Gross profit 317,072  178,708  286,634  155,134  30,438  23,574  
Operating expenses (income)             
  Selling (87,498 ) (69,819 ) (83,579 ) (53,862 ) (3,919 ) (15,957 ) 
  Management fees (8,695 ) (7,153 ) (8,695 ) (7,153 )     
  Administrative expenses (51,048 ) (43,233 ) (45,892 ) (39,842 ) (5,156 ) (3,391 ) 
  Other operating income (expenses), 
 net 20,808  

 
13,851  22,299  13,106  (1,491 ) 

 
745 

 

Operating profit before result on  
    investments and financial result  190,639  

 
 

72,354  170,767  67,383  19,872  4,971 

 

  Equity in earnings of investees 2,911  611  2,911  611      
Financial result             
  Financial expenses (73,604 ) (85,198 ) (73,604 ) (85,198 )     
  Financial income 102,526  102,845  102,431  101,924  95  921  

Profit before taxation 222,472  90,612  202,505  84,720  19,967  
 

5,892 
 

  Income tax and social contribution (74,335 ) (35,472 ) (66,358 ) (33,131 ) (7,977 ) (2,341 ) 
  Net income for the period 148,137  55,140  136,147  51,589  11,990  3,551  

 

 

25 Statements of Cash Flows by Business Segment under IFRS ï Indirect Method 

 
 Consolidated  Industrial segment  Financial segment  

             

 6/30/10  6/30/09  6/30/10  6/30/09  6/30/10  6/30/09  

             
Cash flows from operating activities             
             
Net income for the period 148,137  55,140  136,147  51,589  11,990  3,551  
             
Adjustments to reconcile net income with 
    cash generated by operating activities:            

 

  Depreciation and amortization 17,187  19,932  17,112  19,876  75  56  
  Cost of sale of permanent assets 4,817  1,678  4,817  1,678      
  Equity in earnings of investees (2,911 ) (611 ) (2,911 ) (611 )     
  Allowance for doubtful accounts 5,911  12,791  (5,748 ) 2,183  11,659  10,608  
  Deferred income tax and social 
    contribution (6,927 ) 20,077  (7,161 ) 24,976  234  (4,899 

 
) 

  Appropriated interest and changes 33,268  (23,576 ) 4,013  (39,099 ) 29,255  15,523  
  Minority interest (525 ) 45  (525 ) 45      
             
Changes in assets and liabilities             
  (Increase) decrease in trade accounts 
      Receivable (55,864 ) 88,334  (22,061 ) 135,117  (33,803 ) (46,783 

 
) 

  (Increase) decrease in inventories (9,264 ) 11,812  (9,264 ) 11,812      
  (Increase) decrease in other accounts (22,628 ) 66,989  (20,045 ) 68,499  (2,583 ) (1,510  
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 Consolidated  Industrial segment  Financial segment  

             

 6/30/10  6/30/09  6/30/10  6/30/09  6/30/10  6/30/09  

             
      receivable ) 
  (Increase) decrease in marketable 
       securities 21,565  14,354  5,787  35,878  15,778  (21,524 

 
) 

  Increase (decrease) in suppliers 57,836  4,549  57,836  4,549      
  Increase (decrease) in accounts payable 
      and provisions 90,629  (71,472 ) 91,026  (70,841 ) (397 ) (631 

 
) 

Net cash provided by operating 
    activities 281,231  200,042  249,023  245,651  32,208  (45,609 

 
) 

             
Cash flows from investing activities             
  Investments 843  (391 ) 843  (25,391 )   25,000  
  Related parties 12  (237 ) 260  (233 ) (248 ) (4 ) 
  Dividends from subsidiaries     2,507  14,000  (2,507 ) (14,000 ) 
  Purchases of permanent assets (38,708 ) (62,568 ) (38,524 ) (62,364 ) (184 ) (204 ) 
Net cash used in investing activities (37,853 ) (63,196 ) (34,914 ) (73,988 ) (2,939 ) 10,792  
             
Cash flows from financing activities             
  Gain on sale of treasury stock 2,288  2,117  2,288  2,117      
  Dividends and interest on capital paid (53,256 ) (57,872 ) (53,256 ) (57,872 )     
  New loans and financing 323,803  191,983  124,575  92,552  199,228  99,431  
  Payment of loans and interest (452,106 ) (356,436 ) (232,218 ) (277,241 ) (219,888 ) (79,195 ) 
Net cash used in financing activities (179,271 ) (220,208 ) (158,611 ) (240,444 ) (20,660 ) 20,236  
             
Increase (decrease) in cash and cash 
    equivalents 63,496  (86,830 ) 54,887  (72,249 ) 8,609  (14,581 

 
) 

             
Exchange variation on cash and cash 
   equivalents (611 ) (3,468 ) (611 ) (3,468 )    

 

Cash and cash equivalents at the 
    beginning of the period 498,972  416,077  465,978  389,081  32,994  26,996 

 

Cash and cash equivalents at the end 
    of the period 562,468  

 
329,247  520,865  316,832  41,603  

 
12,415 

 

 

 

 

*          *          *  
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Consolidated information ï 2Q10 

Caxias do Sul, August 9, 2010 -  Marcopol o S.A. (BM&FBOVESPA: POMO3; POMO4),  

one of the leading companies in the world dedicated to the development of solutions for 

public passenger transportation, disclose s the  results in respect of its performance in  the 

second quarter of 2010 (2Q10)  and the fi rst quarter of 2010 (1Q10) . The Consolidated 

Financial Statements have been prepared in accordance with the IFRS ï International 

Financial Reporting Standards , established by the IASB -  International Accounting 

Standards Board  and CVM Instruction 457 of  July 13, 2007.  

 

 

 

            HIGHLIGHTS OF THE  FIRST HALF  OF 2010  

ü Consolidated Net Revenue  totaled  R$ 1,407.0 million.  

ü Gross Profit  totaled R$ 317.1 million , with a 22.5% margin.  

ü Net Income  totaled R$ 148.1 million , with a margin of 

10.5%.  

ü EBI TDA  was R$  210.7 million, with a margin  of 15.0% . 

Adjusted  EBITDA ,  due to the exchange rate variation on 

exports, totaled R$ 212.3 million, with a margin of 15.1%.  

ü Production  in Brazil was 8,516 units and consolidated 

worldwide production was 13,007 units.  

 

(R$ mi llion, except when otherwise indicated)    

 Selected Information    2Q10   2Q09  Var. %    1H10    1H09  Var. %  

  Net Revenues  727.7  475.6  53.0  1,407.0  939.0  49.8  

-   Revenues in Brazil  533.2  332.0  60.6  978.7  595.8  64.3  

-   Revenue from exports  194.5  143.6  35.4  428.3  343.2  24.8  

 Gross Profit  153.3  78.9  94.3  317.1  178.7  77,4  

EBITDA  100.1  47.7  109.8  210.7  92.9  126.8  

 Net income  79.1  33.7  134.7  148.1  55.1  168.8  

 Net income  per share  0.353  0.150  135.3  0.661  0.247  167.6  

 Return on Invested Capital (ROIC) (1)  19.7 %  18.4%  1.3pp  19.7%  18.4%  1,.pp  

 Investment in permanent  assets   14.7  26.6  (44.7)  38.8  64.6  (39.9)  

 Gross margin  21.1%  16.6%  4.5pp  22.5%  19.0%  3.5pp  

 EBITDA margin  13.8%  10.0%  3.8pp  15.0%  9.9%  5.1pp  

 Net margin  10.9%  7.1%  3.8pp  10.5%  5.9%  4.6pp  

 IR MARCOPOLO  

 

Carlos Zignani  

IR Officer  

+55 (54) 2101.4115  

 
Thiago A. Deiro 

IR Manager  

+55 (54) 2101.4660  
 

   
www.marcopolo.com.br/ri  

 
 

ri@marcopolo.com.br  

Net Revenue was  R$ 1.4 billion and EBITDA  totaled  

R$ 210.7 million during the first half of 2010  
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 Balan ce Sheet Data  6/30/10  3/31/10  Var. %  

Stockholdersô Equity  864.8  797.2  8.5  

Cash and Cash Equivalents  578.3  504.0  14.7  

Short - term Financial Liabilities  
 
 
 
Short -Term Financial Liabilities  

273.6  321.2  (14.8)  

Long - term Financial Liabilities  878.0  910.4  (3. 6)  

Net Financi al Liabilities ï Industrial Segment  79.1  219.3  (63.9)  

 

 

 

PERFORMANCE IN THE BRAZILIAN BUS SECTOR   
In 2Q10, the demand for buses in Brazil remained strong. Brazilôs production of buses 

totaled 7,851 units, an increase of  24.8% over the 6,2 92 units produced during 2Q09 

and 4.6% more than 1Q10.  

a) Domestic Market.  In 2Q10, 6,820 units were produced for the domestic market, 

31.3% more than the 5,195 units produced during 2Q09 and 10.5% higher  than the 

6,171 units produced during 1Q10.  

B) For eign Market.   Exports totaled 1,031 units during 2Q10, 6.0% less than the 

production for the foreign market during the same period in the previous year. Despite 

the expectation of an improvement in  exports during the second quarter of this year, 

the recove ry was still incipient during the first six months of 2010.  

  BRAZILIAN BUS PRODUCTION (in units)  

 PRODUCTS  
2Q10  2Q09   Variation  

DM  EM (1)  TOTAL  DM  EM (1)  TOTAL       %  

    Intercity  1,596  370  1,966  937  576  1,513  29.9  

    Urban  4,234  519  4,753  3,330  443  3,773  26.0  

    Micro  606  137  743  746  78  824  (9.8)  

SUBTOTAL  6,436  1,026  7,462  5,013  1,097  6,110  22.1  

    Mini (2)   384  5 389  182  -  182  113.7  

TOTAL  6,820  1,031  7,851  5,195  1,097  6,292  24.8  

 

 Notes: (1)  ROIC  (Return on Invested Capital ) = EBIT  for the last 12 months · (inventory+ trade accounts receivable + 

property, plant and equipment -   suppliers); pp =  percentage points.  
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 PRODUCTS  
1H10  1H09   Variation  

DM  EM (1)  TOTAL  DM  EM (1)  TOTAL              %  

    Intercity  2,983  858  3,841  1,708  1,316  3,024  27.0  

    Urban  7,802  1,278  9,080  6,149  753  6,902  31.6  

    Micro  1,511  225  1,736  1,203  177  1,380  25.8  

SUBTOTAL  12,296  2,361  14,657  9,060  2,246  11,306  29.6  

    Mini (2)   695  5 700  304  1 305  129.5  

TOTAL  12,991  2,366  15,357  9,364  2,247  11,611  32.3  

Sources: FABUS (National Association of Bus Manufacturers) and SIMEFRE (Interstate Highway and Railway Material and 
Equipment Manufacturers Association).  

  Notes:  (1) Includes dismantled  units exported; (2) Production data for minis does not include assembled units, such as 

Volare.  

 
 OPERATING AND FINANCIAL PERFORMANCE OF MARCOPOLO  

¶  Units Registered in  Net Revenue  

During the months of April through June 2010, 7,090 units were registered in the  net 

revenue, an increase of 43.3% compared to 2Q09. Of this volume , 4,540 units were 

registered  in Brazil, representing 64.0% of the tota l, and 2,550 units were registered  
from overseas, representing the remaining 36.0%, as shown in the table below.  

 Opera tions  2Q10  2Q09  Var. %  1H10  1H09  Var. %  

 Brazil:        

   -   Domestic Market  4,211  2,970  41.8  7,862  5,174  52.0  

   -   Foreign Market   369  422  (12.6)  948  968  (2.1)  

SUBTOTAL  4,580  3,392  35.0  8,810  6,142  43.4  

  Dismantl ed Units (1)  (40)  (75)  (46.7)  (250)  (166)  (50.6)  

 TOTAL IN BRAZIL  4,540  3,317  36.9  8,560  5,976  43.2  

 INTERNATIONAL:        

   -   Mexico  337  424  (20.5)  422  845  (50.1)  

   -   Portugal  -  40  -  -  58  -  

   -   Colombia (50%)  174  141  23.4  378  325  16.3  

   -   India (49%)  (2)  1,602  764  109.7  2,922  1,188  146.0  

   -   South Africa  173  96  80.2  503  155  224.5  

   -   Argentina (40%)  164  135  21.5  297  246  20.7  

   -   Egypt (49%)   100  32  212.5  192  32  500.0  

 TOTAL INTERNATIONAL  2,550  1,632  56.3  4,714  2,849  65.5  

 GENERAL TOTAL  7,090  4,949  43.3  13,274  8,825  50 .4  

Notes: (1) Partially or totally dis mantled  bodies; (2)  in India the units produced at the Lu cknow factory are added, which are  
recorded in a d ifferentiated manner in revenue .  
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Production  

The c onsolidated production of  Marcopolo was 6,886 units during  2Q10, 34.8% greater 

than the 5,109 units produced during 2Q09. In  the domestic market, production 

reached 4,400 units during 2Q10, 26.8% more than during 2Q09, whereas in  the 

foreign market, the volume produced was 2,486 units during 2Q10, 51.7% higher th an 

the 1,639 units produced during the same period  in  the previous year. The highlight 

was the joint venture Tata Marcopolo Motors Ltd. in India, whose production more than 

doubled compared to 2Q09. Another highlight was the production at the Mexico plant,  

which , although it is still below the amount considered normal for the period,  already  

shows signs of a recovery, with a volume of production 296.5% superior to  that of the 

first quarter. Production by country is shown in the table below:  

 

MARCOPOLO -  CONSOLIDATED WORLDWIDE PRODUCTION  

 Operations  2Q10  2Q09  Var. %  1H10  1H09  Var. %  

 BRAZIL:        

   -   Marcopolo (1)  2,868  2,266  26.6  5,697  4,222  34.9  

   -   Subsidiary Companies (2)  1,572  1,274  23.4  3,081  2,120  45.3  

 SUBTOTAL  4,440  3,540  25.4  8,778  6,342  3 8.4  

  Dismant led Units (3)  (40)  (70)  (42.9)  (262)  (161)  62.7  

 TOTAL IN BRAZIL  4,400  3,470  26.8  8,516  6,181  37.8  

 INTERNATIONAL:        

   -   Mexico  337  424  (20.5)  422  845  (50.1)  

   -   Portugal  -  39  -  -  54  -  

   -   Russia (50%)  -  -  -  -  8 -  

   -   Columb ia (50%)  181  152  19.1  371  326  13.8  

   -   India (49%)  (4)  1,602  764  109.7  2,921  1,188  145.9  

   -   South Africa  102  93  9.7  287  162  77.2  

   -   Argentina (40%)  164  135  21.5  298  248  20.2  

   -   Egypt (49%)   100  32  212.5  192  32  500.0  

 TOTAL INTERNATIONAL  2,4 86  1,639  51.7  4,491  2,863  56.9  

 GENERAL TOTAL  6,886  5,109  34.8  13,007  9,044  43.8  

  Notes: (1)  Includes production of Volare; (2)  In 2 Q10 includes the production of Ciferal (1,162 units) and 45.0% of San 
Marino (347  units),  corresponding to the share of  Marcopolo in the company;  (3)   Partially or totally dismantled  
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bodies; (4)   in India, the units produced at th e Lucknow plant are included, which are recorded in a differentiated 
manner in revenue.   



(A free translation of the original in Portuguese) 
FEDERAL GOVERNMENT SERVICE  
BRAZILIAN SECURITIES COMMISSION (CVM)   
QUARTERLY INFORMATION (ITR)  
COMMERCIAL, INDUSTRIAL AND OTHER COMPANIES 

 Unaudited 
 

IFRS 
June 30, 2010 

    

01  -  IDENTIFICATION 

1  -  CVM CODE 2  -  COMPANY NAME 3 - Federal Corporate Taxpayers' Registration 
Number (CNPJ) 

00845-1 Marcopolo S.A. 88.611.835/0001-29 

 
12.01 - Comments on Consolidated Performance During the Quarter 

 
 

67 
MARCO610FC.DOCX 

 

MARCOPOLO ï CONSOLIDATED WORLDWIDE PRODUCTION BY MODE L 

 PRODUCT/MARKET  
 (in units)  

2Q10  2Q09  

 DM   EM (1)  TOTAL    DM   EM (1)  TOTAL  

   Intercity  1,071  264  1,335  519  177  696  

   Urban  1,652  814  2,466  1,366  803  2,169  

   Micro  276  182  458  259  177  436  

   Mini (LCV)  200  1,512  1,712  -  784  784  

  SUBTOTAL  3,198  2, 773  5,971  2,144  1,941  4,085  

   Volares (2)  880  35  915  1,008  16  1,024  

  TOTAL PRODUCTION  4,078  2,808  6,886  3,152  1,957  5,109  

 

PRODUCT/MARKET  
 (in units)  

1H10  1H09  

 DM   EM (1)  TOTAL    DM   EM (1)  TOTAL  

   InterCity  2,043  648  2,691  887  544  1,431  

   Urban  2,983  2,029  5,011  2,142  1,469  3,611  

   Micro  544  384  928  451  329  780  

   Mini (LCV)  369  2,170  2,539  28  1,245  1,273  

  SUBTOTAL  5,939  5,230  11,169  3,508  3,587  7,095  

   Volares (2)  1,783  55  1,838  1,884  65  1,949  

  TOTAL PRODUCTION  7,722  5,285  13,007  5,39 2  3,652  9,044  

Notes: (1)  In the  total D omestic Market (DM)  production , dismantled units  (bodies partially or totally dismantle d) are 

included, which total ed 40 units in 2Q10 , 70 units in 2Q09, 262 units in no 1S10 and 161 in 1S09 ; (2)  The 

production of Vo lares does  not  form  part of the data from SIMEFRE or FABUS, n or i n the market share of 

Marcopolo, or the production for the sector.  

PRODUCTION IN BRAZIL  

 PRODUCT/MARKET  
(in units)  

2Q10  2Q09  

   DM  EM (1)   TOTAL     DM  EM (1)      TOTAL  

   Intercity  1,071  176  1,247  519  106  625  

   Urban  1,652  91  1,743  1,366  208  1,574  

   Micro  276  60  335  259  58  317  

   Minis (LCV)  200  -  200  -  -  -  

   SUBTOTAL  3,198  327  3,525  2,144  372  2,516  

   Volares (2)  880  35  915  1,008  16  1,024  

  TOTAL PRODUCTION  4,078  362  4,440  3,152  38 8  3,540  
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PRODUCT/MARKET  
(in units)  

1H10  1HQ09  

DM     EM (1)   TOTAL     DM     EM (1)     TOTAL  

   Intercity  2,043  532  2,576  887  452  1,339  

   Urban  2,983  364  3,347  2,142  356  2,498  

   Micro  544  105  648  451  77  528  

   Minis (LCV)  369  -  369  28  -  28  

   SUBT OTAL  5,939  1,001  6,940  3,508  885  4,393  

   Volares (2)  1,783  55  1,838  1,884  65  1,949  

  TOTAL PRODUCTION  7,722  1,056  8,778  5,392  950  6,342  

Note: Refer to the  notes in  the Consolidated  Worldwide Production by Model table.  

 

¶ Share in  the Brazilian Market  

The market share of the Company in Brazil reached 45.2% during 1H10. Highlights 

were the relevant  Marcopolo share in the intercity bus segment, which has the highest 

value added for the Company.  

 

SHARE IN THE BRAZILIAN MARKET (%)  

PRODUCTS (1)  1Q09  2Q09  1H09  1Q10  2Q10  1H10  

   Intercity  47.3  41.3  44.3  70.9  63.4  67.1  

   Urban  29.5  41.7  36.2  37.1  36.7  36.9  

   Micro  37.8  38.5  38.2  31.5  45.1  37.3  

   Mini  22.8  -  9.2  54.3  51.4  52.7  

  TOTAL  35.3  40.0  37.8  45.5  44.9  45.2  

Source: FABUS and SIMEFRE  

Notes: (1)  Incl udes 100.0% of Ciferal and a proportional share of the production of San Marino; (2)  Volare is not included 
for the effects of market share.  

¶ Net Revenues  

Consolidated Net Revenues of the Company totaled R$ 727.7 million in 2Q10, 53.0% 

superior to  the R$ 4 75.6 million reported in 2Q09. This is explained by the increase in 

the volume and the composition of  the mix of products. In the domestic market, 

revenue attained  R$ 533.2 million or 73.3% of the total, and the revenue in the 

foreign market totaled  R$ 194 .5 million or 26.7% of the consolidated revenue .  

The tables and graphs below present  the composit ion of net revenue  by product s 

and market s:  
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TOTAL CONSOLIDATED NET REVENUES  

  By Products and Market s (R$ million)  

    PRODUCTS (1)  
2Q10  2Q09  TOTAL  

 DM   EM  DM   EM 2Q10  2Q09  

   Intercity  1 7 1 . 3  6 5 .3  8 2 .4  3 4 .3  2 3 6 . 6  1 1 6 . 7  

   Urban  1 4 8 . 5  7 0 .0  9 9 .8  6 8 .5  2 1 8 . 5  1 6 8 . 3  

   Micro  1 9 .9  1 2 .2  7 . 9  1 1 .0  3 2 .1  1 8 .9  

   Mini  2 7 .1  1 6 .7  1 4 .2  1 4 .3  4 3 .8  2 8 .5  

  Subtotal -  Bodies  3 6 6 . 8  1 6 4 . 2  2 0 4 . 3  1 2 8 . 1  5 3 1 . 0  3 3 2 . 4  

  Volares  (2)  1 3 4 . 8  5 . 8  1 0 1 . 1  2 . 0  1 4 0 . 6  1 0 3 . 1  

  Parts  and other  3 1 .6  2 4 .5  2 6 .6  1 3 .5  5 6 .1  4 0 .1  

 GENERAL TOTAL  5 3 3 . 2  1 9 4 . 5  3 3 2 . 0  1 4 3 . 6  7 2 7 . 7  4 7 5 . 6  

 

  PRODUCTS (1)  
1H10  1H09  TOTAL  

DM  EM MI  EM 1H10  1H09  

   Intercity  3 2 5 . 0  2 0 0 . 6  1 4 6 . 3  1 3 3 . 5  5 2 5 . 6  2 7 9 . 8  

   Urban  2 6 6 . 9  1 1 2 . 7  1 6 1 . 0  1 3 0 . 1  3 7 9 . 6  2 9 1 . 1  

   Micro  3 1 .7  1 8 .0  2 4 .7  2 2 .2  4 9 .7  4 6 .9  

   Mini  4 2 .9  2 3 .9  1 4 .7  2 0 .6  6 6 .8  3 5 .3  

  Subtotal -  Bodies  6 6 6 . 5  3 5 5 . 2  3 4 6 . 7  3 0 6 . 4  1 , 0 2 1 .7  6 5 3 . 1  

  Volares  (2)  2 4 7 . 5  9 . 6  2 0 1 . 9  7 . 7  2 5 7 . 1  2 0 9 . 6  

  Parts  and other  6 4 .7  6 3 .5  4 7 .2  2 9 . 1  1 2 8 . 2  7 6 .3  

 GENERAL TOTAL  9 7 8 . 7  4 2 8 . 3  5 9 5 . 8  3 4 3 . 2  1 , 4 0 7 .0  9 3 9 . 0  

Notes:  (1)  DM = Domestic Market; EM = External Market; (2)  Revenue  for the Volares includes the chassis.  
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  COMPOSITION OF CONSOLIDATED NET REVENUES (%)  

                               2Q10                                     2Q09    

 

 

 

 

 

  

 

            1H10                                    1H09  

 

 

 

 

 

 

 

GROSS PROFIT  AND MARGINS  

Consolidated Gross Profit  for 2Q10 totaled R$ 153.3 million, with a margin of 21.1%, 

compared with R$ 78.9 milli on and a margin of 16.6% during 2Q09. An improvement 

in the mix of sales, with greater weight in the  intercity models and the improved 

dilution of fixed industrial costs explain the improvement in the margin. However, 
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although the margin for 2Q10 was 4.5 p ercentage points better than the margin for 

2Q09, it was lower  than the margin of 24.1% reported for 1Q10. This decline reflects a 

readjustment in salaries as a result of the collective agreement that took place in the 

month of June. In addition, it should  be pointed out  that the margins for 1Q10 were 

benefitted by  the deliveries of intercity luxury buses for the World Cup in South Africa , 

whose impact on 2Q10 was practically nil.  

 OPERATING  EXPENSES  

¶ Selling  Expenses  

Selling  expenses were R$ 47.8 million in  2Q10, compared with R$ 29.8 million during 

2Q09, corresponding to 6.6 % and 6.3% of net income, respectively. The higher sales 

volume explains the R$ 18.0 million increase in  this account.  

¶ General and Administrative Expenses  

General and administrative exp enses totaled R$ 29.6 million during 2Q10, or 4.1% of 

net revenue , against R$ 26.1 million, or 5.5% of net revenue  during 2Q09.  

¶ Other Income/Operating Expenses  

In 2Q10, R$ 14.4 million was recorded in the account  ñOther Operating Revenues,ò 

deriving  in lar ge part from the successful non - recurring legal action disputing the 

increase in  the basis of  calculation of  PIS and COFINS as from  February 1999 ( Law 

9718/98), which started to require contributions on  the total revenues  instead of 

operating revenues .  

NET FINANCIAL  RESULT  

The positive f inancial result for 2Q10 w as R$ 23.9 million , compared with  the positive 

result of  R$ 17.1 million in 2Q09. This result is explained by the exchange rate 

coverage effected for  export contracts, by the income from financial investments, and 

by the successful outcome of the lawsuit described in the previous item and which was 

partially  recorded in financial income.  

EBITDA  AND  ADJ USTED  EBITDA  

EBITDA  reached R$ 100.1 million during 2Q10, with a margin of 13.8% , compared 

with R$  47.7 million and a margin of 10.0% during 2Q09. The adjusted  EBITDA , as a 

result  of  exchange - rate variations on exports, including forward operations to protect 

the portfolio of orders, totaled R$ 99.3 million in 2Q10 with a margin of 13.6%, as 

presented  in the table below:  
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 (R$ ó000) 2Q10  2Q09  Var. %  1H10  1H09  Var. %  

 Operating Income  115.9  52.0  122.9  222.5  90.6  145.6  

 Financial Income  (52.5)  (76.1)  31.0  (102.5)  (102.8)  0.3  

 Financial Expenses  28.6  59.1  (51.6)  73.6  85.2  (13.6)  

 Depreciation/Amortiz ation  8.1  12.7  (36.2)  17.1  19.9  (14.1)  

EBITDA  100.1  47.7  109.8  210.7  92.9  126.8  

Exchange Rate Variation On Exports  (0.8)  5.5  -  1.6  8.0  (80.0)  

ADJUSTED  EBITDA    99.3  53.2  86.6  212.3  100.9  110.4  

NET INCOME  

Consolidated Net Income for 2Q10 was R$ 79.1 mi llion, with a margin of 10.9%, as 

compared with  R$ 33.7 million and a margin of 7.1% in 2Q09. In addition to the 

improvement in operating income, the increase in net income was also impacted by 

the non - recurring effect of the success in  the lawsuit mention ed under ñOther 

Income/Operating Expenses ò, as well as by the increase in  the  financial result.   

FINANCIAL DEBT  

Net financial debt was R$ 573.3 million on June 30, 2010 (R$727.6 million on March 

31, 2010). Of this total , R$ 79.1 million resulted from the i ndustrial segment (R$ 219.3 

million on March 31, 2010) and R$ 494.2 million from the financial segment (R$ 508.3 

million on March 31, 2010).  

It should be pointed out that debt of  the financial segment results  from the 

consolidation of the activities of Ba nco Moneo, and should be analyzed separately, 

since it has distinct characteristics from  that of  the Companyôs operational activities. 

Banco Moneoôs financial liabilities have a corresponding entry in the ñTrade accounts 

receivableò account in  the Bankôs Assets. The credit risk  is duly provisioned.  Because it 

is a FINAME onlending transaction, each disbursement by  the BNDES has an exact 

offset in the trade accounts receivable of Banco Moneo.  

At June 30, 2010, the  net financial indebtedness from the industri al segment 

represented 0.3 times the EBITDA generated in  the last 12 months.  

CASH GENERATION   

In 2Q10 , the operating  activities generated funds of approximately  R$ 188.1 million. 

Investment activities required R$ 9.4 million and financing activities consu med an 

additional R$ 107.6 million. As a result, the opening  cash balance of R$ 491.7 million, 

less R$ 0.4 million of  exchange rate variations on cash, increased to R$ 562.4 million 

at  June 30, 2010.  
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INVESTMENTS IN PROPERTY, PLANT AND EQUIPMENT  

In  2Q10 , the Company invested R$ 14.7 million in capital assets , of which R$ 4.9 

million were spent by the holding company and invested as follows : R$ 2.5  million in 

machinery and equipment; R$ 0.4 million in computer equipment and software; R$ 0.2 

million in build ings, land and improvements; and R$ 1.8 million in other assets.  R$ 9.8 

million w as invested  in the subsidiary and associated companies , of which    R$ 3.4 

million in Ciferal R$ 3.3 million in GB Polo; R$ 1.7 million in Tata Marcopolo Motors 

Limited; R$ 0 .3 million in Metalpar; and R$ 1.1 million in other units.  

 

 CAPITAL MARKETS  

¶  Performance of Marcopoloôs Shares in the BM&FBovespa  

 

 

 

Between April and June, Marcopoloôs preferred shares ï POMO4 -  increased in value by 

19 .2%, whereas the value of the IBOVESPA declined by 13.4%. During the last 12 

months, POMO4 increased in value by 127.3%, considerably superior to  the 18.4% 

increase  in the value of Ibovespa during the same period. During 2Q10, 26.7 million 

shares issued by  Marcopolo were traded , with a volume of R$ 216.0 million.   

POMO4: +127.3%  
 

IBOV:       +18.4%  

R$ 4.7  
 

R$ 9.48  

 

60,935 pts  

Marcopolo PN x Ibovespa ï Base 100  

51,465 pts  
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 Indicators  2Q10  2Q09  1H10  1H09  

 Number of Transactions  26,521  15,159  51,920  26,600  

 Shares Traded (million)  26.7  29.4  53.5  50.4  

 Value Traded (R$ million)  216.0  128.5  421.9  193.5  

 Market Value (R$ million) (1)  2,125.7  935.0  2,125.7  935.0  

 Existing Shares (thousands) (2)  224.2  224.2  224.2  224.2  

 Equity per Share (R$)  3.86  3.20  3.86  3.20  

 POMO4 quotation at the end of the period  9.48  4.17  9.48  4.17  

Notes: (1)  Price on the last t rade of the period for the  registered preferred  share  (PE), multiplied by the total number 

of shares (OE + PE) existing in  the same period; (2)  Of this total, 192,700 preferred shares were held in  

treasury at  June 30, 2010.  

 

 OUTLOOK  

The outlook continues to be p ositive for the bus sector in Brazil. Despite the low 

volume of exports, production in Brazil should return to more than 3,000 units this 

year, directed primarily to meeting strong domestic demand.  

The infrastructure projects planned to meet the demands of  the World Cup in 2014 and 

the Olympic Games in 2016 , investments in improving the urban  transportation in the 

country , the consequent renovation and expansion of the fleets of buses, as well as the 

auction of the concession s for interstate and internation al lines, expected to tak e place 

around the middle of 201 1, continue to be the principal drivers of growth in the sector 

for the next few years in Brazil.  

Allied with this, the demand for school buses resulting from the project ñThe Road to 

Schoolò is already a reality. Marcopolo will deliver around 500 units  during the third 

quarter related to the electronic auction held in February this year. The forecast is that 

new orders will be realized for deliveries before the end of the year.  

With respect to costs,  however, the pressure for increases in principal raw materials 

will tend to be stronger during the third quarter. The collective agreement with the 

Metalworkers Union in Caxias do Sul has been concluded and, in part, was already 

reflected in the results  in the month of June . This could  have an impa ct on the 

profitability of the C ompany.  

With regard to the overseas units, with the exception of Mexico, all the other operating 

units reported an increase in production from January to June of this year in 

compa rison with the same period the previous year. In the specific case of the 

Monterrey, Mexico unit, even though the volume  produced was 50.1% l ower during the 

period, it should be pointed out that production grew significantly with regard to 1Q10, 

which refl ects the recovery of the market in that country.
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Based on the results achieved during the first six months of the year and considering 

the continu ity in the  good performance expected for the following  months, the 

Management of the Company decided to reeva luate its forecast of performance 

(guidance) in 2010, to: (i) achieve consolidated net revenues of R$ 2.8 billion; and   

(ii) produce 26,500 buses among the units in Brazil and overseas.  

 

The Management.  
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1 Composition of Marcopolo S.A. stockholders with more than 5% of common 
and/or preferred shares, up to the level of individuals, at June 30, 2010: 

 
STOCKHOLDERS COMMON PREFERRED TOTAL 

 NUMBER % NUMBER % NUMBER % 

Paulo Pedro Bellini 36,407,200 42.63 526,381 0.38 36,933,581 16.48 

Valter Antonio Gomes Pinto 7,781,864 9.11 144,100 0.10 7,925,964 3.53 

Vate Part. e Adm. Ltda. 2,521,630 2.95 - 0.00 2,521,630 1.12 

Davos Participações Ltda. 8,000,000 9.37 - 0.00 8,000,000 3.57 

Subtotal - Controlling Group 54,710,694 64.06 670,481 0.48 55,381,175 24.70 

       

Fund. Banco Central ï CENTRUS 12,980,696 15.20 - 0.00 12,980,696 5.79 

José Antonio Fernandes Martins 234,131 0.27 10,733,978 7.73 10,968,109 4.89 

Fund Petrobras Seg Soc Petros - 0.00 7,179,226 5.17 7,179,226 3.20 

The Mtbojtfh Br MOT FD (abroad) - 0.00 12,353,100 8.90 12,353,100 5.51 

HSBC Global Inv. Funds (abroad) - 0.00 9,633,929 6.94 9,633,929 4.30 

Norges Bank (abroad) - 0.00 7,401,094 5.33 7,401,094 3.30 

Other stockholders abroad (*) - 0.00 38,822,108 27.97 38,822,108 17.31 

Treasury stock  - 0.00 192,733 0.14 192,733 0.09 

Other stockholders (*) 17,480,915 20.47 51,831,936 37.34 69,312,851 30.91 

TOTAL 85,406,436 100.00 138,818,585 100.00 224,225,021 100.00 

PROPORTION  38.09  61.91  100.00 
* In this item, there are no individual stockholders with more than 5% of common and/or preferred shares. 

 
 

2 Composition of capital of Davos Participação Ltda. at June 30, 2010: 
 
Chart presented in quotas: 
 

QUOTAHOLDERS QUOTAS  

 NUMBER NOMINAL 
VALUE 

% 

Paulo Pedro Bellini          4,120,000 4,120,000 20.00 

James Eduardo Bellini         4,120,000 4,120,000 20.00 

Mauro Gilberto Bellini 4,120,000 4,120,000 20.00 

Valter Antonio Gomes Pinto 4,120,000 4,120,000 20.00 

Viviane Maria Pinto Bado 4,120,000 4,120,000 20.00 

TOTAL 20,600,000 20,600,000 100.00 
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3 Composition of capital of Vate - Participações e Administração Ltda. at June 30, 2010: 
 
Chart presented in quotas: 
 

QUOTAHOLDERS QUOTAS  

 NUMBER NOMINAL 
VALUE 

% 

Valter Antonio Gomes Pinto 6,303,669 6,303,669 88.25 

Therezinha Lourdes Comerlato Pinto               770,968 770,968 10.79 

Viviane Maria Pinto           68,150 68,150 0.96 

TOTAL 7,142,787 7,142,787 100.00 

 
 

4 Number and Characteristics of Securities Issued by the Company Owned by Majority 
Stockholders, Management, Members of the Fiscal Council and Outstanding Shares. 

 
Consolidated Shareholding by Majority Stockholders, 

Management and Outstanding Shares. 
Position at 6/30/2010 

Chart presented in shares: 
STOCKHOLDERS COMMON PREFERRED TOTAL 

 NUMBER % NUMBER % NUMBER % 

Majority stockholders  54,710,694 64.06 670,481 0.48 55,381,175 24.70 

Majority stockholdersô  
spouses 

336,420 0.39 343,333 0.25 679,753 0.30 

Management - - - - - - 

Board of Directors 713,430 0.84 11,174,436 8.05 11,887,866 5.30 

Executive Directors 111,500 0.13 320,051 0.23 431,551 0.19 

Fiscal Council (*) 1,800 0.00 80,000 0.06 81,800 0.04 

Treasury stock - 0.00 192,733 0.14 192,733 0.09 

Other 29,532,592 34.58 126,037,551 90.79 155,570,143 69.38 

TOTAL 85,406,436 100.00 138,818,585 100.00 224,225,021 100.00 

       

Outstanding  
shares 

 
29,532,592 

 
34.58 

 
126,037,551 

 
90.79 

 
155,570,143 

 
69.38 

* Shares held by a member of the Fiscal Council elected by the controlling group. 
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Consolidated Shareholding by Majority Stockholders, 

Management and Outstanding Shares. 
Position at 6/30/2009 

Chart presented in shares: 
STOCKHOLDERS COMMON PREFERRED TOTAL 

 NUMBER % NUMBER % NUMBER % 

Majority stockholders  54,708,294 64.06 605,381 0.44 55,313,675 24.67 

Majority stockholdersô  
spouses 

232,120 0.27 188,633 0.14 420,753 0.19 

Management - - - - - - 

Board of Directors 710,622 0.83 11,589,336 8.35 12,299,958 5.49 

Executive Directors 78,700 0.09 270,982 0.20 349,682 0.16 

Fiscal Council (*) 1,800 0.00 83,000 0.06 84,800 0.04 

Treasury stock - 0.00 554,824 0.40 554,824 0.25 

Other 29,674,900 34.75 125,526,429 90.42 155,201,329 69.22 

TOTAL 85,406,436 100.00 138,818,585 100.00 224,225,021 100.00 

       

Outstanding  
 shares 

 
29,674,900 

 
34.75 

 
125,526,429 

 
90.42 

 
155,201,329 

 
69.22 

* Shares held by a member of the Fiscal Council elected by the controlling group. 

 
 

5 The Company is subject to arbitration in the Market Arbitration Chamber, according to a 
commitment clause contained in its by-laws. 
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Report of Independent Accountants  
on the Limited Review 
 

 

To the Board of Directors and Stockholders 

Marcopolo S.A. and its subsidiaries 

Caxias do Sul - RS 

 

 

 

 

1 We have reviewed the accounting information included in the Quarterly Information (ITR) 

of Marcopolo S.A. (the ñCompanyò) and its subsidiaries (Parent Company and 

Consolidated) for the quarter ended June 30, 2010, comprising the balance sheet and the 

statements of income, of comprehensive income, of changes in stockholdersô equity and of 

cash flows, explanatory notes and the performance report. This Quarterly Information is 

the responsibility of the Companyôs management. 

 

2 Our review was carried out in accordance with specific standards established by the 

Institute of Independent Auditors of Brazil (IBRACON), in conjunction with the Federal 

Accounting Council (CFC), and mainly comprised: (a) inquiries of and discussions with 

management responsible for the accounting, financial and operating areas of the 

Company with regard to the main criteria adopted for the preparation of the Quarterly 

Information; and (b) a review of information and of subsequent events which have, or 

could have, significant effects on the financial position and operations of the Company and 

its subsidiaries. 

 

3 Based on our limited review, we are not aware of any material modifications that should be 

made to the Quarterly Information of the Parent Company referred to above, in order that it 

be stated in accordance with the accounting standard CPC 21, Interim Financial 

Reporting, of the Brazilian Accounting Pronouncements Committee (CPC), applicable to 

the preparation of the Quarterly Information, consistent with the standards issued by the 

Brazilian Securities Commission (CVM). 
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4 Also, based on our limited review, we are not aware of any material modifications that 

should be made to the Consolidated Quarterly Information referred to above in order that it 

be stated in accordance with International Accounting Standard (IAS) 34, Interim Financial 

Reporting, of the International Accounting Standards Board (IASB), applicable to the 

preparation of the Quarterly Information, consistent with the standards issued by the CVM. 

 

5 As mentioned in Note 2, the CVM has approved several Pronouncements, Interpretations 

and Technical Guidance issued by the Brazilian Accounting Pronouncements Committee 

(CPC) to be effective as from 2010, which altered the accounting practices adopted in 

Brazil. These alterations were adopted and disclosed by the Company when preparing the 

Quarterly Information of the Parent Company for the quarter ended June 30, 2010, and no 

significant adjustments were identified that should be made to the Quarterly Information at 

that date and to the same period of the prior year. Similarly, as mentioned in Note 2.2, and 

as permitted by CVM Instruction No. 457/07, which deals with the preparation and 

disclosure of consolidated financial statements based on International Financial Reporting 

Standards (IFRS) for the fiscal year 2010, the Company is presenting its Consolidated 

Quarterly Information in accordance with IFRS, applicable to interim financial statements. 

 

Caxias do Sul, August 9, 2010 

 

 

 

PricewaterhouseCoopers 

Auditores Independentes 

CRC 2SP000160/O-5 "F" RS 

 

 

 

Estela Maris Vieira de Souza 

Contador CRC 1RS046957/O-3 
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